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USSR WORLD TRADE 


USSR EXPORT POTENTIAL, FOREIGN TRADE 
Moscow EKONOMICHESKIYE NAUKI in Russian No 5, May 83 pp 50-55 


[Article by I. Gol'dina, docent, candidate of economic sciences (Sverdlovsk): 
"USSR Export Potential and Some Aspects of Its Foreign Trade"] 


[Text] Since the mid-1970s the USSR has made more active use than ever before 
of the advantages contained in the international division of labor to accomplish 
the economic tasks of increasing production efficiency. This is confirmed by 
the increased amount of foreign trade turnover (from 50.7 billion rubles in 

1975 to 109.7 billion in 1981) and by the number of states with which trade is 
conducted (115 and 142 countries, respectively). The value of USSR exports in 
1981 (57.1 billion rubles) exceeded the value of imports (52.6 billion rubles), 
which testifies to a favorable trade balance. 


There exists a definite law: the higher the level of economic development and 
the more differentiated the structure of production, the broader the range of 
relationships within the national economy and outside it. The larger the per 
capita income, the greater a country’s opportunities for the development of 
economic relations, and the greater the potential intensity of foreign relations. 


it is correct to speak net only about a quantitative but also about a qualita- 
tive growth of the role of foreign trade in the economy of our country, Im- 
portant transformations in the economic system of mature sccialism have led to 
the appearance of qualitatively new features which characterize the development 
of foreign trade--its auspicious, overall, many-sided, and large-scale nature. 


the increased importance of the role of foreign economic relations in the 

economy of the country in measure with the growth of the internationalization 

of production is witnessed by the more rapid growth of foreign trade turnover 
compared to the growth of national income. Compared to 1975, in 1980 USSR 

foreign trade turnover (in the prices of the corresponding years, with foreign 
currencies recalculated into rubles in accordance with the exchange rate estab- 
lished by Gosbank USSR) increased by 85.6 percent, while national income increased 
during the same period by 26.2 percent. According to the existing calculations, 
thanks to foreign trade, the growth rates of national income are becoming 
accelerated by 10 percent. 








Under developed socialism the role of foreign trade has become more important tor 
‘trengthening our unified economic complex, and the problems of its inter- 
action with social production have taken on especial importance. In 1981 the 
relationship of foreign trade turnover to USSR national income came to 22.6 
percent. 


Today practically all of the levels of social production--the economy as a whole, 
the branch, the production association, and the enterprise--are to one degree or 
another connected with foreign trade, consume import output, and participate 
directly or indirectly in the creation of export output. The existing foreign 
trade relations are so important that without taking them into account the 
country’s economy could not develop. The relationship of the importation of 
goods t6 their domestic production (the so-called coefficient of production 
exportation) is very substantial in a number of branches. The world market 
receives 20-25 percent of the production of passenger cars, radios, bicycles, 

and iron ore, 30 percent of the watches and cameras, and so forth. 


The pursuit of a policy of economic autarky is impossible under present-day 
conditions. Although the USSR produces one-fifth of world industrial output and 
occupies second place in the world for industrial production volume, it does 

not produce all of the goods for which there is a social demand. In addition, 
certain goods are produced in smaller quantities than are needed. Foreign trade 
relations create the possibility of adapting the structure of USSR national 
income to the structure of its social economic needs. 


All of these quantitative and qualitative changes in the USSR's foreign economic 
relations which are characteristic for the stage of mature socialism, the 
increased role of foreign economic factors in production intensification, and 
also the growth of the country's economic potential which practically doubles 
every 10 years make it necessary to separate export potential from the structure 
of economic potential as a component part of it. The category of “export 
potential” has practically not been studied, and there is no definition of 

its essence and measurers. In our view, export potential represents a part of 
the count+~'s economic potential, and the economy's total ability at a definite 
historical segment of time to effectively produce output for export without 
detriment to the domestic market. It depends upon the country's economic 
potential and, above all, upon the dimensions of the social product and the 
structure of its economy, and is determined by the factors in the growth of 

this potential, and, first of all, by national income and the production capa- 
bilities of the branches of the economy and the degree of their utilization 

tor export. The country's scientific and technological potential, the avail- 
ability of natural and labor resources, and other elements of society's pro- 
ductive forces are also of great importance. 


The country’s export potential has its production profile and specialization 
bised on the use of specific natural resources. In addition, it rests on the 
sale of the kind of output which in its characteristics corresponds to world 
level demands, 








this category, like other categories of political economy, has a social aspect. 
Under capitalism export potential acts as a factor of economic and military 
pressure on the socialist and non-capitalist countries, of the subordination of 
the developed countries, of the receipt of super-profits, and of strengthening 
the exploitation of the workers. Under socialism export potential is directed 
toward a fuller satisfaction of the needs of the workers by means of raising 
the standard of living, and at ensuring the economic independence and defense 
capacity of the socialist countries. 


The USSR as a country which has a powerful economic potential, a large amount of 
national wealth, and developed production forces is characterized also by a 

high export potential which is distinguished by the dynamic and proportional] 
nature of its growth and by an increasing efficiency of export production which, 
in its turn, is reflected in a growth of export potential. At the same time, 

its capacities have not yet been fully realized. Im the complex of issues 
connected with improving foreign economic relations especial attention is 
directed to planned expansion of the country’s export potential, to the formation 
of an export sector in individual branches, and to the necessity for the creation 
and accelerated development of special export productions, 


During the 1970s the USSR achieved great successes in the development of its 

export potential and in strengthening its industrial character, and became one 

‘§ the world’s major “xporters of machinery and equipment. In the 1970s the 

USSK's proportion in world machine building production came to 15.8 percent 

(the United States--32 percent, and the countries of Wester: Europe--24.4 percent). 


woviet exports in machinery and equipnent increased in 1980 by 70 percent compared 
‘o 1975. There was an increase in the share of science intensive output, re- 
lecting the country's successes in the use of the achievements of the scientific 
and technological revolution. The share of science intensive goods in USSP 
exports comes to 15 percent, which is equal to the share of these goods in 
world exports. in recent years (1976-1981) the production of more than 21,000 
new types of machinery, equipment, and apparatuses and instruments has been 
mastered, and this has made it possible to substantially increase exports of 
machine building products, The intensification of the production and exportation 
of this output in the future wiil probably be determined not by the amount of 
‘aw materials consumed, of production capacities, and so forth, but by the 
quality of the worker and the growth of a social recognition of highly qualified 
.abor and its place in the hierarchy of the goals of economic progress, which 
to a substantial degree is being brought about by the development of science 
ntensive productions and by the increased science intensiveness of output. 


fue export potential of the USSR is inseparably connected witli: the country's 
scientific and technical potential which, in its level of development, does 

not yield to a single industrial country. Direct expenditures for science have 
been increasing every year and, for example, in 1981 alone their total amount 
came to 23.4 billion rubles, Our country has 1.4 million people, or one-quarter 
of the world's scientific workers, working in it. The Soviet Union has unique 
possibilities for the development of science intensive exports. Besides ensuring 








the development of domestic science and technology, its scientific and technical 
potential could also substantially increase its export yield. In addition, 
science intensive, and non-metal intensive output is the most advantageous tor 
export. World prices for new types of equipment which reflect the contemporary 
tendencies of technological progress are increasing especially rapidly. The 
Decree of the CPSU Central Committee and USSR Council of Ministers, "On a Sub- 
stantial Rise in the Technical Level and Ability to Compete of Metalworking, 
Casting, and Woodworking Equipment and Tools,” stipulates that newly created 
equipment has to be competitive on the foreign market, This will increase the 
potentialities of USSR machine building as a producer of export output. 


In recent years the expansion of the country's export potential has been making 
it possible to use the foreign market for the effective development of the 
agro-industrial complex and the realization of the country's Food Program in 
accordance with the decisions of the 26th CPSU Congress and the May (1982) 

Plenum of the CPSU Central Committee. In order to realize it it is now necessary 
to make use not only of the chief source--the proportional and balanced develop- 
ment of the domestic branches of our economy,--but also of the potentialities 

of foreign trade, 


The deepening and expansion of the export potential of our country is only 
possible with the development of socialist economic integration, and with an 
increase in the effectiveness of international socialist cooperation as an 
important means of ensuring the continuance and rapid growth of the effectiv- 
ness of socialist social production. In 1981 the socialist countries accounted 
for 52.8 percent of the USSR's foreign trade. The largest shares in our trade 
turnover are represented by the GDR (9.7 percent), Czechoslovakia (/.7 percent), 
Poland (7.4 percent), Bulgaria (7.4 percent), and Hungary (6 percent), 


Under the present conditions of increased anti-commurist propaganda and of 

an exacerbation of the crisis of bourgeois political economy, the sphere of 

the USSR's economic relations with the CEMA member countries has turned into 

an object of increased attacks py bourgeois economists. Among the new aspects 

of bourgeois conceptions are the theories of the “limitation of the sovereignty" 
of the socialist countries during the course of its integration, "collective 
autarkic self-sufficiency," "bilateralism” (the cooperation of the CEMA member 
countries on a bilateral basis), the existence of “exploitation” relations, of 
capitalistic methods of the realization of integration, and so forth, Making use 
of the temporary difficulties and shortcomings which exist in the socialist 
countries, bourgeois economists exaggerate their scope and role, attempting to 
prove the disadvantageousness of economic cooperation by the socialist countries 
with the USSR, and the “inefficiency” of the operation of the system of socialist 
economic relations not only on the national but on the international level. 


Cooperating as an exporter with the fraternal socialist countries, the Soviet 
Union plays an important role in supplying the latter with raw materials and fuel. 
The fuel and raw materials problem can be solved by means of the use of the 

joint financial, material, and labor resources of a number of CEMA countries 

in the development of the USSR's raw materials base. The CEMA countries have 








jointly worked out long-term (until 1990) special-purpose cooperation programs, 
They have a strategic character, presuppose the planned interaction of the 
national economies from the pre-production stage to the stage of consumption, 
and are connected with the solution of the socio-economic problems of these 
countries. Two of the five programs which have been developed by CEMA are 

aimed directly at creating agriculture and food industry output, and also at 
sacistying rational needs for industrial consumer goods. The program defined 
the optimal ways, forms, and methods of their realization with the use of 
traditional foreign trade and new integration forms of cooperation. These are 
the planned collective actions of the countries of real socialism which pursue 
the goal of improving the well-being of peoples on the basis of a solution of / 
the most important problems of the development of material production that takes 
account of the interesis and needs of the entire commonwealth as a whole and 

of each individual country. For the first time in CEMA practice a plan of 
multilateral integration measures for 1976-1980 was realized, with eight large 
economic objects constructed in the USSR through joint efforts. One-half of the 
tutal capital investments in these objects (around nine billion transferrable 
rubles) was formed on the basis of deliveries from other CEMA countries. 


ihe successful development of the economies of the CEMA member countries would 
be impossible without an expansion and use of the Soviet export potential. In 
its relations with the other countries of the socialist commonwealth the USSR 
is an exporter of fuel and raw materials and an importer of machinery and 
equipment. Imports of raw materiais and fuel from the Soviet Union cover the 
yteater part of their needs for these goods: around 80 percent of the need for 
imported petroleum and petroleum products, 99 percent of the need for imported 
natural gas, 96 percent of the need for coal, and so forth. During the 1970s 
the CEMA countries imported from the USSR 650 million tons of petroleum and 
petroleum products, and 86.9 billion cubic meters of natural gas. During the 
current 5-year plan these deliveries will increase by 20 percent compared to 
the preceding one. In addition, the contract prices at which the USSR sells 
its fuel and raw materials goods increased by 1.85 times in 1977 compared to 
1970, while world prices increased 2.63 times. During this same period contract 
prices for agricultural raw materials and products increased by 1.5 times, 
while world prices increased by 2.3 times. Under these circumstances trade by 
‘he soctalist countries with the USSR is unquestionably advantageous; it makes 

possible for them not only to take care of the needs of their economy, but 
‘iso to increase their own exports. 


soviet raw materials and fuel exports ensure the CEMA countries the stable develop- 
ment of their economies, At the same time, the sale of fuel and energy provides 
the USSR with a substantial part of its proceeds from exports. In 1981 petroleum, 
petroleum products, and gas accounted for 4/7 percent of USSR exports, and more 

than 27 billion rubles was obtained from this item. To this day the sale of 
petroleum, gas, and timber provides the USSR with more currency proceeds than 

loes its trade in finirhed products, The currency obtained pays for our constantly 
growing imports: machinery and equipment, materials, foods, and industrial con- 
sumer goods, 








In the future also fuel and raw materials goods will remain an important item of 
Soviet exports, especially since under present-day conditions the exportation otf 
fuel and raw materials is an industrial export. However, account must be taken 

of the changes which are occurring in USSR export potential, The natural resources 
of new deposits in Siberia and the Far East are being brought into our country's 
foreign trade. in recent years capital investments for their development have 
increased several times over. The limited nature and non-renewability of fuel 

and raw material resources must also be remembered. 


in view of the fact that during the current 5-year plan USSR deliveries to other 

CEMA countries of electric energy, fuel and raw materials goods, and materials 

will increase by one-third, the efficient use of raw materials and energy re- 

sources, and a decrease in the capital, material, and energy intensiveness of 

output in the CEMA countries is becoming an important task, It is essential for rs 
there to be an intensification of social production by means of an economical 

and most efficient use of existing resources which will create the possibility 

for an increase in final output with the same raw materials extraction rates, 


The sphere of economic relations with the capitalist states ire also of great 
importance for expanding USSR export potential. Since the first days of its 
existence our state has made up detailed plans of economic relations with the 
capitalist world, As early as 8 November 1917 V. I. Lenin said at the Second 
All-Russian Congress of Soviets that"... we gladly accept all of the points 
which contain good-neighborly conditions and economic agreements, . . "3 on 
V. I. Lenin's instructions, a report was drawn up in 1918 on the renewal of 
trade relations with Germany, as was a plan for economic relations with the 
United States which was sent by V. I. Lenin to R. Robbins. 


The course of history has completely confirmed V. I. Lenin's prevision stated 
by him in 1922: “" ,. ,. . basic economic necessity itself will lay the road... 
the development of correct trade relations between the Soviet republic and the 
entire remaining capitalist world will inevitably go further,""4 


In 1981 the industrially developed capitalist countries accounted for one-third 
of USSR foreign trade. During that year alone trade turnover with them in- 
creased by 12 percent, coming to 35.3 billion rubles. Long-term economic, 
industrial, and technical cooperation programs until the year 1990 have been 
worked out between the USSR and France, Switzerland, and Finland which are 
planning the joint construction of industrial complexes. On the basis of the 
long-term cooperation program between the USSR and Finland commodity turnover 
between these countries is supposed to increase in 1986-1990 twofold compared 

to 1976-1980, The USSR and Sweden are carrying out a cooperation program de- 
signed to last until the year 1985, The same kind of program is being worked 
out with Italy. On the basis of imported equipment obtained from the capitalist 
countries the Oskol'sk Electrometallurgical Combine and the Kostomuksha Enriching 
Combine have been built and put under construction in the USSR and the Noril'sk 
Metallurgical Combine is being reconstructed. A powerful complex is being 


created in the aluminum industry the equipment for which is being received from 
France, 








[he agreement between the USSR and the Federal Republic of Cermany on financing 
the construction of the Uvengoy-Western Border of the USSR Gas Pipeline which was 
signed in 1982 is designed for 20 years and provides for deliveries of Soviet gas 
tu western Europe in the amount of up to 40 billion cubic meters a year; 10,5 
billion cubic meters will be consumed by the FRC. According to the Western press, 
this is the largest trade deal between the East and the West. 


Ihe West is attempting to use economic relations as a means of political pressure 
on the USSR, Under the present conditions of the exaggeration of the struggle 
between the two systems international trade has turned into an arena of trade 

and political conflicts and of growing contradictions. The liberalization of 
foreign trade has been replaced by a policy cf “neo-mercantilism,” "new pro- 
tectionism,"” and “ordered marketing” which has been becoming characteristic for 


the developed capitalist countries since the «wid-19/70s. 


this new state moncpolisutic system of the regulation of international exchange 
provides for the actual use by the imperiaiist states of restrictions against 
iny foreign trade partner, and, moreover, especially rigid restrictions are 
yeing instituted against the socialist states, and against the USSR in the 

first place, Thus, it is necessary to obtain individual licenses for 1 large 
products List for export to the USSR, Although in the 1970s the list of controlled 
ind prohibited export goods was reduced from 1,300 positions to 200, it is still 
large. In 1930 the United States halted the issuance of licenses for the ex- 
portation to the USSR of technologically complex machinery and equipment. 
American restrictions are directed above all against exports to the USSR of 
soods which ar2 capable of accelerating scientific and technological progress-- 
computers and equipment for computers, unique machine tools, semiconductors, 
scientific instruments, and so forth, Restrictions have also been established 
on imoorts from the USSR of automobiles, tractors, excavators, bulldozers, 
ships, airplanes, helicopters, watches, iron, rolled goods, aluminum, petroleum, 
petroleum products, coal, optics, and so forth. In addition, rigid ceilings 
have been established in value terms; for this reason, their actual levels 

are constantly being “corroded” by inflation. 


ine West is conducting a policy of trade discrimination for political reasons 
ivainst the USSR and the other socialist countries. Customs duties on goods 
irom the socialist countries three-four times greater than from other countries. 
‘he difference ir the amount of customs duties for identical goods is very 
yreat. Thus, the ordinary average custom duty on machinery and equipment comes 
to 4.8 percent, while discriminatory customs are 38 percent; for transportation 
equipment--5.2 and 30 percent, respectively, for metals--5.9 and 35 percent, 

for textiles--20.4 and 60 percent, for chemical products-—9.6 and 36 percent, 

for paper and cardboard--2.5 and 26 percent, and so forth. Customs discrimina- 
tion increases as the degree of goods processing increases. Customs duties 
reduce the ability of goods to compete by acting as an additional tax which 
sncreases their price. As a result, a number of goods are excluded from 

exports altogether, 


rhe protectionist measures which are being carried out by the developed capitalist 
States, above all by the United States, are creating difficulties for the develop- 








ment of all trade between the East and the West and for individual goods, and 
ire exacerbating the problems of marketing. In addition, bourgeois propaganda 
is making wide use of the far-fetched thesis that the economic interests ot 
the socialist countries can allegedly be satisfied only as a result of the use 
of Westegn capital, technology, and knowledge, and not through their own pro- 
duction, 


The invalidity of such assertions is completely obvious. The overali economic 

and scientific and technical potential of the USSR is enormous, and relations 

with the West can serve only as a supplement, but not as a factor which determines 
the progress of the USSR and the other countries of the socialist commonwealth. 

in 1961 the total imports from the developed capitalist countries came to 1.6 
percent of the gross national product of the Soviet Union. The proportion of 
machinery and equipment imported from the United States to the USSR in the total 
capital investments in these branches is approximately the same (in 1951--1.5 
percent). 


Not all economic consequences can be guessed in advance. It is no less difficult 
to estimate their influence on the domestic sphere of an economy. It is not 
always possible to prevent the undesirable influence of foreign economic and 
political factors, Nevertheless, the development of a general conception of 
the use of the foreign market, of the international division of labor, and of 
socialist economic integration for the 1980s has not lost its importance. The 
search for efficient ways of combining the internal economic and international 
aspects of economics is one of the conditions for the intensive development of 
our country. Tie USSR economic and social development plans for 1981-1985 

and until the year 1990 provide for a further expansion of the USSR's foreign 
economic relations, and for an increase and fuller use of our country's power- 
ful export potential, 
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USSR-CEMA TRADE 


PRODUCTION iNFRASTRUCTURE UNDER CONDITIONS OF INTEGRATION 
Moscow OBSHCHESTVENNYYE lAUKI in Russian No 1, Jan 83 pp 67-79 


[Article by Doctor of Economic Sciences Professor Boris B. Gorizontov, head of a 
research group of the International Institute of Economic Problems of the World 
Socialist System, and Candidate of Economic Sciences Aleksandr V. Letenko, scien- 
tific associate of the International Institute of Economic Problems of the World 
Socialist System: “The Integration Production Infrastructure"; passages rendered in 
all capital letters printed in italics in source] 


[text] The development of the international specialization and cooperation of pro- 
duction of the countries of the socialist community requires the corresponding in- 
frastructural support and poses new tasks in the area of the improvement of the in- 
terconnected elements of the infrastructures of the individual CEMA countries and 
the formation of a special object of their cooperation--the INTEGRATION PRODUCTION 
INFRASTRUCTURE. 


fhe problems of the infrastructure are attracting more and more attention of the 
scientists and managerial workers of the socialist countries in connection with the 
fact at present its basic attribute--the creation of the necessary conditions for 
the normal progress of the reproduction process, as well as the increase of the ef- 
fectiveness of the international socialist division of labor, which is being backed, 
in particular, by “the shortening of the time and distance by means of communica- 
tions and transportation..."1--is appearing clearly. It is possible to regard as 
venerally accepted the assumption that the level of development of the infrastruc- 
ture is directly connected with the efficiency of all social production. 


ee 





8. B. Gorizontov is the author of works on the problems of the world socialist econ- 
omy, including the monograph "Sotsialisticheskaya ekonomicheskaya integratsiya i 
transport" [Socialist Economic Integration and Transportation]. A. V. Letenko is a 
specialist in the area of the economics of the world socialist system. 


An abridged version of a chapter from the collective monograph of the International 
Institute of Economic Problems of the World Socialist System, "“Mezhdunarodnaya spe- 
tsializatsiya i kooperirovaniye proizvodstva stran SEV" [The International Special- 
ization and Cooperation of Production of the CEMA Countries], Moscow, "Ekonomika”, 
1982, is being published. 
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‘he bringing to the forefront of the problem of the comprehensive development of 

the production infrastructure is explained by the qualitative change of its role 

luring the period of the transition to the intensive methcds of management. Under 

tie conditions when the slowing and stabilization of the increase of the amount 

of production resources are occurring, when the “intersectorial” systems principles 
| planning are being strengthened, the production infrastructure acts as the most 

important factor of the realization of the internal reserves of economic growth. 


\ aeveloped infrastructure ensures the increase of the mobility of all types of re- 
sources by means of the improvement of the system of their transportation, stocking, 
storage, distribution and circulation, as well as the improvement of the informa- 
tion support of economic processes. The rapid development of the production infra- 
structure is a mandatory condition of the further intensification of the division 

of labor for the purpose of the efficient use of limited resources and, consequent- 
ly, a prerequisite of the economic growth of the CEMA countries. By ensuring the 
changeover to a resource-saving type of intensive development and promoting the 
commitmenc of the productive forces of new regions to the economic turnover and the 
increase of the territorial and social mobility of the population, the infrastruc- 
ture acts to a greater and greater extent as a factor, which organizes economic 
spice and creates the material conditions for the sharing of activity among individ- 
ial enterprises. 


ihe “integration,” or “international,” production infrastructure of the CEMA coun- 
tries is a new concept in the science of the international socialist division of 
labor. At the same time it is necessary to note that from the scientific and prac- 
ical points of view the problem in question is not absolutely new. The scientific 
research and practical measures in the area of the cooperation of the CEMA coun- 
tries in individual subdivisions of the production infrastructure (such as trans- 
rtation, communications, electric power supply and others) have their own history, 
‘rtain results have been achieved here. However, for objective reasons in the 
50's and 1960's the indicated activity was of an isolated, purely sectorial na- 
ture. Starting in the late 1960's, when the CEMA countries were working on the 
‘asks of the improvement of the entire system of the forms atid methods of economic 
‘nterrelations, which stemmed from the launching of the integration process, the 
juestions of cooperation in the area of the infrastructure acquired a fundamentally 
ntent. This is connected, on the one hand, with the lag of some sectors of 
infrastructure, which to a certain degree hindered the increase of the effec- 


eness of economic interrelations, and, on the other, with the inadequacy of the 
itional efforts for the overcoming of this lag and the solution of the common prob- 
‘om for the CEMA countries of the coordinated infrastructural support of integra- 
‘on processes in general and the international specialization and cooperation of 
production in particular. 
resent trends of the development of the reproduction processes in the social- 
community, such as mutual cooperation at the preproduction stages and the in- 
isc of the intiuence of the international socialist division of labor on the 
“.torial structure of the national economies, dictate the need for the elabora- 
a coordinated strategy of the development of the infrastructure within the 
ramework of individual national economic complexes and the gradual formation of 
‘« production infrastructure as a regional set of the general conditions of produc- 
tion cooperation within CEMA. The intensification of the international specializa- 


tion and cooperation of production objectively leads to the specialization, 
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concentration, as well as the gradual organizational isolation of works and types 
of activity, the set of which is united by the concept "the integration production 
infrastructure." 


In our opinion, an invariable, unconditional and most important attribute, which 
determines the logical unity of the elements which are included in the concept of 
the production infrastructure, is the role of the latter in socialist expanded re- 
production; the other attributes and the sectorial composition of the infrastruc- 
ture should be determined on the basis of this role and subject to the historical 
conditions and the viewpoint, and each time as one of the possible aprroximations. 
The comprehensive intersectorial nature of the infrastructure is revealed preciseiy 
at the national economic level. 


In this connection we consider it necessary to note the following two assumptions. 

The first is that the integration production infrastructure of the [EMA countries 

is examined by us with allowance made for the peculiarities of the present stage of 

the integration processes (that is, we include in it the cooperation only in those 

sectors which at present are performing infrastructural functions), as well as from 

a national economic standpoint. The second is that the division of the infrastruc- 

ture into a production and a social infrastructure to a certain extent seems arbi- 

trary to us. Such an approach is explained by the diversity of the functions of 

the infrastructure, which are performed by it when accomplishing global comprehen- 

sive tasks of socioeconomic development, and by the difficulty (and frequently the 
impossibility) of dividing the services of the infrastructure into services only to 

production or only to the population. The latter concerns not only the engineering 

systems, the service lines and the improvement of the territory in densely populated ! 
regions, but also the instances of the "minimal," at first glance, everyday support \ 
of manpower in the regions of new development (temporary housing, the supply of 

food, clothing and other necessary industrial goods, medical service), for example, 

when constructing main pipelines or electric power transmission lines. 


sy the integration production infrastructure of the CEMA countries we understand the 
reyional set of interconnected sectors and types of activity, as well as the forms 
of the international sharing of activity, which were established historically dur- 
ing the internationalization of the productive forces and the international social- 
ist division of labor. Their coordinated (or collectively and systematically regu- 
lated) function consists in the support of production cooperation in the structure- 
forming sectors and is a general condition and a component of the interconnected re- 
production processes in the national economies of the CEMA countries. 


Elements of the general riogional infrastructure (for example, main lines of inter- 
national use), the particular infrastructure (the adjoining, outgoing elements of 
the national infrastructures) and the local infrastructure (the service of special- 
ized projects or projects being built jointly on the territory of one of the coun- 
tries or the support of the production activity in the territories near the border) 
belong to the integration production infrastructure. They include the material and 
technical base and the activity in the following areas: transportation, information 
and cemmunications, electric power and power supply, water management, material and 
technical supply and marketing, technical service, as well as a number of specific 
elements, which are gradually being separated from various spheres of the national 
economy and are acquiring independent infrastructural importance. 
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processes of the development of the international specialization and cooperation 
production and the formation of the international production infrastructure are 
lose dialectical interconnection and have a direct influence on each other. 
‘hen analyzing this interconnection, in our opinion, the following features should 
taken into account. 


irst, the international production infrastructure of the countries of the social- 
ist mnunity is called upon to create within CEMA the necessary conditions for the 
ttective realization of the interconnected processes of production, distribution 
md circulation, particularly by means of the increase of the smoothness of produc- 
tion and the degree of its information support, the shortening of the time and the 
increase of the soundness of the making of management decisions, the improvement of 
material and technical supply; for the acceleration of the turnover of physical as- 
wets, the shortening of the reproduction cycles, the efficient use of the reserves 
energy carriers, raw materials and the material wealth being created, the de- 
‘rease as a result of the materials-output and energy-output ratios of the final 
product, the realization of the reserves of production and, accordingly, the in- 
rease of the surplus product without the additional placement of capacities into 
operation. Its development is a necessary condition of the intensification of the 
international specialization and cooperation of production, further progress in the 
nternational socialist division of labor and the overall increase of production ef- 
iency of the countries of the socialist community. The fundamental demands, 
ich are being made on the production infrastructure on the part of the interna- 
tional specialization and cooperation of production, differ significantly under the 
conditions of intersectorial and intrasectorial specialization, as well as in case 
ihe assurance of cooperative ties on the macrolevel or microlevel. 


i 


mid, the production infrastructure itself acts as a specific independent object 
\he international specialization and cooperation of production. This specific 
ire ensues from the fact that here the cooperation of labor, and not its clas- 
11 division, which is accompanied by the exchange of the "products" of the sec- 
ors of the infrastructure, is the main form of cooperation. 


‘hird, the production infrastructure has a great influence on the sectorial struc- 
ire of the international specialization and cooperation of production of the CEMA 
ntries in connection with the fact that the development of its material and tech- 
icil base (equipment, rolling stock, capital structures; is an important direction 
roduction cooperation. The proportion of the expenditures on joint construc- 
ion and other capital investments in the objects of the production infrastructure 
the total amount of integration investments is quite large. 


ong the peculiarities of the infrastructural support of the processes of the in- 
‘ernational specialization and cooperation of production of the CEMA countries, in 
: opinion, the need for the coordinated development of specialized production and 
rastructural capital investments should be distinguished. 3 Practical experience 
tows that the setting up of international specialization without regard for the 


'rastructural] support occurs. However, these examples, as a rule, are not con- 

mation of the law of “infrastructureless"” development, but an illustration of 
its low effectiveness. 

yoal program ("functional") orientation is necessary when organizing the infra- 


structural support of production, since there can be no “absolute” infrastructural 
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development, and when preparing any measure of the international specialization and 
cooperation of procuct ica the goa: function of the necessary infrastructure should 
be established. 


ihe considerable capital-intensiveness and capital-output ratio of the intrastru 
ture in general are one of its main distinctive features. Along with the large 
proportion in the total amount of capital investments in the national economy? the 
slow recovery of the infrastructural investments should also be taken into account. 


fhe consideration of the capital-intensiveness of the infrastructure and the dis- 
tribution of the investment load among the countries participating in individual 
measures of the international specialization and cooperation of production are ac- 
quiring great importance. At the same time the indicated peculiarity is character- 
istic not of all the objects of the production infrastructure, but only of such 
large ones as railroads, electric power transmission lines and so forth. Moreover, 
excessive thrift with respect to the infrastructure leads to additional expenditures 
at the works being served, that is, precisely where its effectiveness is also pri- 
marily revealed. The last interconnection is another fundamental peculiarity of 
the infrastructure. Thus, the major expenditures on the mechanization of auxiliary 
vperations are paid back with interest due to the freeing of manpower. On the 
other hand, the saving during the construction of highways, which leads to an in- 
crease of the cost of the production of vehicles, the increase of the cost and the 
worsening of the conditions of operation, in the end turns into losses. 


Under the conditions of the limitedness of investment and manpower resources, which 
is being observed in the majority of CEMA countries, it would be incorrect to pose 
the question of drawing into the infrastructure a large amount of additional capital 
investments and manpower. The problem can be solved by means of the carefully sub- 
stantiated rationalization of the proportions in the development of the production 
infrastructure and basic production with the obligatory observance of the following 
condition: the infrastructural expenses should be covered by the increase of labor 
productivity in basic production by means of the intensification of the division of 
labor, the shortening of the time of the turnover of capital, the decrease of the 
amounts of stocks, the decrease of material losses and the freeing of manpower. In 
this case one should proceed, in our opinion, from the assumptions cited below. 


Ihe first is that the choice of the versions of infrastructural support should be 

based on the search for the optimum combination of the degree of economy and pro- 

ductivity. Any making of a fetish of the infrastructure should be avoided, while 

the strategy of its formation should conform to the state and wrospects of the de- N 
velopment of the production structures. 


lhe second is that the meeting of infrastructural needs should be selective. De- 
pending on the sectorial affiliation, the scale, the intensity and direction of the 
technological and commercial ties of the individual enterprises, which are partici- 
pating in the international specialization and cooperation of production, their 
needs can differ greatly. 


The third assumption ensues from the second--when determining the means of develop- 
ment of the integration production infrastructure one should take into account the 
extremely broad range of possibilities of its influence on the development of the 

international specialization and cooperation of production subject to the features 
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the sectors being served and their need for raw materials, fuel, water and so 
rth.® The progress of the international specialization and cooperation of pro- 
luction inevitably leads to the increase of the share of the infrastructural! ex- 
penses in the total value of the output. The economy of national labor, which is 
»btained as a result of the specialization of production, and the additional ex- 
itures on the infrastructural support of the latter act in opposite directions. 
lience it follows that the infrastructural expenditures can become a factor, which 
hecks the development of specialization, and can even “eat up" entirely the an- 
ticipated impact of the internatioral specialization and cooperation of production. 
in this connection the questions of the distribution of specialized production are 
becoming urgent. 


Finally, the fourth is that when developing the infrastructure rational reserves of 
the capacity and productivity of the infrastructural systems should be created with 
itiowance made for the subsequent possible increase of the needs for their services. 


Along with general fundamental peculiarities the production infrastructure of the 
CEMA countries has its own specific traits as an independent object of international 
cooperation. First of all there is the preferential, as compared with the other 
pheres of the national economy, immanent “predisposition” to international social- 
zation. Such sectors as transportation and communications were the first objects 
of the cooperation of the CEMA countries. As a characteristic feature it is pos- 
‘ible to note that some elements of the production infrastructure of the CEMA coun- 
tries are now forming highly developed, branched international systems which oper- 
ite in a synchronous technological state. Among them are the United Electric Power 
Systems and the systems of the transportation of petroleum, gas and the products of 
their processing. With the intensification of the international specialization and 

operation of production and its transicion to a higher and higher level, the re- 
quirement of the precise synchronization and coordination of the activity of the 
rity of its cbjects will increase. This will require in turn changes in the 
\ntegration production infrastructure and the development of the corresponding 
orvanizational and economic mechanism. 


Another important specific property of the integration production infrastructure of 
the CEMA countries, which pertains first of all to such sectors of it as transpor- 
tation, communications and the use of nature, is the lack in it of traits of circu- 
‘arity, that is, the orientation of the development not only toward the meeting of 

needs of the mutual division of labor, but also toward the extension of mutual- 
iy advantageous world economic relations. 


ince the founding of CEMA the member countries have channeled large investments 
iyto the sectors of the production infrastructure. At the same time it is necessary 

‘te that these investments, as a rule, were allocated only for the meeting of 

urrent needs without proper consideration of the future. Under these conditions 
ti ise of the material and technical base of the production infrastructure intensi- 


ed, which led in a number of instances to the exhaustion of the reserves of the 
rease of its productivity. 
As a result in practically all the countries of the socialist community a situation 
rmed, when the achieved level of development of the majority of sectors of the 


infrastructure does not meet the demands of the national economy to an adequate ex- 
tent and decreases the overall economic efficiency of social production. The 








consideration of this situation is important especially as the level of development 
of the infrastructural sectors of international importance in many ways depends on 
the level of development within the national framework. 


Practical experience attests: that under the conditions of the development and ex- 
tension of econor.ic relations at the first stages of integration the sectors of the 
infrastructure are still insufficiently suited for the accomplishment of new tasks. 
fhe inadequate development of the infrastructural sectors during the indicated 
period inevitably checks the integration processes. And the more rapidly the coop- 
erating countries bring the level of development of the infrastructural sectors o! 
international importance in line with the new requirements, the more rapidly the 


best conditions are created for the subsequent intensification of integration. 


A large number of positive changes are being noted in the development of the most 
important sector of the production infrastructure, TRANSPORTATION, which is all but 
the main condition of the intensification of the international specialization and 
cooperation of production of the CEMA countries: its existing types are being mod- 
ernized and new typ 7s are appearing, the coordination of their operation is improv- 
ing. A system of cooperation in this area has been created by the CEMA countries. 
The integration processes in transportation, while being constantly improved, in 
practice have encompassed all its aspects. The coordination of the development of 
international traffic and means of transportation, joint transport construction, the 
activity of international transportation organizations and the setting of prices 

for international transportation are the most important features of the integration 
of transportation. As a result the transportation of cargo between the CEMA coun- 
tries in 1980 had increased as compared with 1960 by 4-fold, while the transporta- 
tion of passengers had increased by 10-fold. At the same time certain difficulties 
have appeared in recent times in the sphere of transportation of the CEMA countries. 
Thus, on a number of heavily traveled lines the carrying and traffic capacities have 
decreased significantly due to their inadequate technical equipment. In the Soviet 
Union, for example, in the past 12 years the volume of work of rail transport has 
increased by 1.7-fold, while its technical means have increased by only 23 percent. 
Such a picture is also observed in several other countries. 

The analysis of the investments being allocated for the development of transporta- 
tion attests that they are meeting only its most vital needs. The tendency for the 
decrease of the share of transportation in the overall structure of the fixed capi- 
tal of the national economy in practically all the CEMA countries is being traced. 
in part this indicator attested to the relative decrease of the capital investments 
in the development of transportation. Moreover, the structure of the investments 
channeled into transportation was such that the overwhelming majority of capital was 
spent for the strengthening of the already existing system of railways. his made 
it possible to assimilate new traffic with relatively few capital investments, 

which led as a whole to an enormous saving of capital in all the CEMA countries. 
However, such a policy inevitably led to a great increase of the traffic density, 
the concentration of traffic in individual directions and the narrowing of reserves. 


The noted features in the development of the transportation infrastructure of the 
CEMA countries are showing in the sphere of their mutual cooperation. Not all of the 
tasks, which were posed by the Comprehensive Program of Socialist Economic Integra- 
tion for transportation, are being fulfilled equally svicessfully. This is con- 
nected first of all with the fact that the growth rate of the passenger and freight 
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turnover between the countries was greater than the rate of development of the traf- 

ic and carrying capacity of transportation. The state and conditions of the oper- 
ition of transportation dictate the need for the further increase of the investments 
in the development of the material and technical base of the transportation infra- 
structure and the bringing of it in line with the requirements of the national econ- 
} the CEMA countries. 


the processing of information and its transmission over a distance have the same 
peculiarities as the output of transportation in the infrastructural support of the 
international specialization and cooperation of production of the CEMA countries. 

At present the role of COMMUNICATIONS is increasing sharply under the influence of 
tie significant increase of the needs for its services as a result of the increase 
otf the amouat of information, which is necessary for the development of the economy 
under the conditions of the scientific and technical revolution and the intensifica- 
tion ot the integration process. Communications is becoming a fundamental unit of 
the internationalized processes of production and a condition of the effective ac- 
complishment of the international specialization and cooperation of production. 


ihe number of telephones can be used as a generalized indicator of the development 
ol the communications system at present and in the future. The analysis of the 
level of the telephone density in the CEMA countries attests, on the one hand, to 
the variation of this indicator by individual countries and, on the other, to the 
lag of the CEMA countries in this area behind the developed capitalist states. 


the steps being taken by the CEMA countries on the development of communications 
are yielding appreciable results. Thus, from 1970 to 1980 the indicator of te 
telephone density increased in Bulgaria by 2.5-fold, in Hungary by 1.5-fold, in 
voland by 1.7-fold and in the USSR by 1.8-fold. For the complete meeting of the 
long-range needs of the national economies and the international specialization and 
operation of production by the communications services the multifold increase of 
the output and fixed capital of communications of the CEMA countries is necessary. 


One of the elements of the international production infrastructure of the CEMA 
‘countries, which are being developed most successfully, is their united system of 
POWER SUPPLY. The construction of intersystem electric power transmission lines: 
the Khmelnitskaya Nuclear Electric Power Station (USSR)-Rzeszc.- (Poland); the 
Konstantinovskaya Nuclear Electric Power Station (USSR)-Macin (Romania)-Dobrudzha 
(Bulgaria); the northern branch, which unites the Unified Power System of the USSR 
with the power systems of Poland and the GDR, as well as the lines which unite the 
power systems of the GDR, the CSSR and Hungary, is envisaged on the basis of the 
General Plan of the Long-Range Development of the United Electric Power Systems of 
the CEMA Countries (its draft was approved for the most part at the 30th meeting 
of the Session of the council). The main and circular routes of the high-power 
lectric connections in the United Electric Power Systems can be formed by means of 
them. With the building of these lines in the United Electric Power Systems the 
re:iability of the electric power supply of production will increase significantly 
ind a large intersystem saving will be obtained. 


The rapid development of industry and the growth of the population in the CEMA 
countries are leading to a steady increase of the consumption of water. By 1990 as 
compared with 1970 it will have increased by 2.5-fold and will amount to 660 bil- 
lion m3. The cooperation of the CEMA countries in the area of WATER MANAGEMENT is 
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aimed at the solution of the following basic problems: the meeting of the needs of 
all the sectors of the national economy and the population for water of the neces- 
sary quality; the protection of water reservoirs against depletion and pollution; 
the improvement of the technological processes in various sectors of the national 
economy in the direction of the rationalization of the use of water; the increase 
of the eftectiveness of the capital investments in water management measures. The 
coordination and joint performance of scientific research and development and the 
sharing or information of a scientific and technical, technical and economic, pro- 
cedural, standardized and legislative nature are the main forms of cooperation in 
this area. About 100 national scientific research and planning organizations, as 
well as the Intervodochistka International Management Organization, whic was set 
up in 1977, are participating in the joint solution of water management problems. 


An important direction of the infrastructural support of the international special- 
ization and cooperation of production of the CEMA countries is their cooperation in 
the area of MATERIAL AND TECHNICAL supply, within the framework of which, in par- 
ticular, the problems of the efficient and economical use of materia! resources, 
including secondary materials and production scraps; the organization of the ex- 
change between countries of surplus and unused products for production engineering 
purposes; the development of warehousing services and the introduction of new effi- 
cient types of containers; the improvement of the organization and management of 
material and technical supply and others, are being solved. 


A brief analysis of the present state of the production infrastructure makes it 
possible to draw the conclusion that both the sectors themselves and international 
cooperation in them are being developed nonuniformly, both appreciable gains and 
untapped reserves erxist here. The overall state of the production infrastructure 
of the CEMA countries is historically governed by the fact that at the start of in- 
dustrialization they did not have a sufficiently developed infrastructural base and 
did not have external sources for its development and modernization. At the same 
time these countries pursued such a policy of industrial development, in case of 
which the main attention was devoted to the capital-intensive sectors of heavy in- 
dustry, which consumed the bulk of the capital investments. The greater development 
o! woth the national and united electric power systems of the CEMA countries as compared 
with other sectors of the infrastructure is partly explained by this circumstance. 


the further development of the integration production infrastructure of the CEMA 
countries involves both the change of its material and technical base under the in- 
fluence of scientific and technical progress and the extension of international co- 
operation. The noted trends of the development of integration attest to the need 
for the elaboration of an integral scientific conception of the cooperation of the 
CEMA countries in the area of the production infrastructure. By the integration of 
the production infrastructure we mean such an adaptation of the national infra- 
structural systems, which will act as the material base of the further development 
and intensification of the integration process. The achievements of science and 
technology should be used to the utmost when creating the integration infrastruc- 
ture. Of course, the creation of such a system is a complicated matter and requires 
the pooling of the efforts of the CEMA countries and considerable time for its elab- 
oration and subsequent introduction. However, such an approach is the only correct 
one for the fundamental and most effective solution of the problems of the infra- 
structural support of the development of the integration process of the CEMA coun- 
tries in the future. For the development of the work on the creation of an 
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integrated system of the production infrastructure the CEMA countries already have 
| base and many years of gained experience in the development of mutual cooperation 
in its individual sectors. 


The international specialization and cooperation of production as the general di- 
rection of the further development and improvement of the integration of the CEMA 
countries tor the future are making increased and qualitatively new demands oui the 
sectors of the international production infrastructure, and first of all on trans- 
portation and communications. In this case it is a question of the assurance of 
the smoothness and the keeping capacity of the products being transported, the 
shortening of the time of their delivery and the rapid and high quality supply of 
intormation. Two basic tasks, on the accomplishment of which the economic effec- 
tiveness of the international specialization and cooperation of production will de- 
pend in many ways, are arising. It is necessary, first, to take into account the 
transportation factor when locating works of international specialization and, sec- 
ond, to substantiate the most efficient means of the further development of trans- 
portation with allowance made for the specific nature of the CEMA countries, the 
latest achievements of scientific and technical progress and the extensive use in 
this connection of new transportation technologies. 


ie consideration of transportation costs when transporting specialized products in 
tle region of CEMA requires a specific approach and calculations as applied to each 

toe. tt we view the problem from a broader standpoint, the most profitable zone 
ol the marketing of speciaiized products would be the one, for which the sum of the 
production costs and transportation expenses is the smallest amount. 


There is every reason to expect that the implementation of the measures envisaged 
by the long-term goal program of cooperation on the development of transportation 
ties will improve the overall infrastructural situation in the region of the CEMA 
countries. The gradual adaptation of the national transportation systems for the 
most efficient accomplishment of the transportation of passengers and freight in 
international traffic and, consequently, the creation of the most favorable condi- 
tions for the further development of the processes of socialist economic integra- 
tion is the basic task of this program. Thus, the modernization of the 19 most im- 
portant international lines, including the completion of the electrification of the 
Moscow-Warsaw-Berlin railroad, the substantial technical improvement of the border 
stations and terminals and the further joint construction of railway lines with a 
track gauge of 1,526 mm, is envisaged in the area of the improvement of rail trans- 
port. 


Ihe long -erm goal program of cooperation on the development of transportation ties 
is backed by the corresponding subprogram on machine building, which is called upon 
to back with the necessary products the outlined measures on the modernization and 
further development of transportation of the CEMA countries. A significant portion 
of the new means of transportation, equipment and materials will be obtained from 
the enterprises which are covered by the international specialization and coopera- 
tion of production. The modernization of the existing railways and the construc- 
tion of new transportation facilities will lead to a change of the structure of the 
transportation which serves the international service between the CEMA countries. 
in the future individual types of transportation will be used more efficiently with 
allowance made for their specific nature and the spheres of most efficient use. 
lhis will make it possible to optimize international economic ties and will create 
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the conditions for the development of the international specialization and coopera- 
tion of production. 


it is necessary to take into account that the development of the international spe- 
cialization and cooperation of production with respect to assemblies, parts an‘ the 
phases of the technological process requires of transportation qualitatively new 
lorms of work. It is necessary by means of it to ensure the smooth and quick de- 
livery of individual assemblies and parts and their safety during transportation. 
The normal operation of the works covered by international specialization can be 
guaranteed only in case of the observance of this condition. The further develop- 
ment of the Unified Container Transportation System of the CEMA countries meets these 
noals to the greatest extent. 


The further development of the international specialization and cooperation of pro- 
duction dictates the urgent need for the improvement of the weans of international 
communications, which are capable of carrying out the rapid and reliable transmis- 
sion of any information. In this respect the gradual formation of the Interconnected 
Automated Comprehensive Communications System, which is capable of ensuring the 
transmission of all types of information, will be of decisive importance. For the 
more complete meeting of the increasing demand for communications services, as 

well as the specific demands, which are being mae on the information infrastruc- 
ture on the part of international specialized works, which operate under common 
technological conditions, in particular, the problems of the elaboration and iintro- 
duction of telecommunications systems, via which a large group of subscribers will 
receive access to information reference and computer centers, which operate simul- 
taneously with a large number of subscribers and at high speeds, have to be solved. 
Work will be performed on the use of the latest achievements of laser technology and 
electronics for the creation of optical means of communications, on the extensive 
use of cable television systems, communications satellites, computer equipment in 
the switching systems and so forth. The question of the creation in the future of 

a regionwide integrated information and communications service of the CEMA countries 
is being posed. 


In the area of material and technical supply the further improvement of the forms 
and methods of the coordinated activity of the corresponding national organs and 
CEMA organs on questions of the efficient use of material resources with allowance 
mide for their multisectorial nature is one of the most important tasks. The fur- 
ther development and technical equipment of warehousing services and the mechaniza- 
tion and automation of loading and unloading, materials-handling and warehousing 
operations are important tasks. Under the conditions of international specializa- 
tion, especially its most advanced types, the role of warehousing services is in- 
creasing significantly, they are becoming one of the most important elements of 

the organization of the production process and a regulator of the smoothness of the 
operation of all the enterprises taking part in cooperation. The solution of the 
inJicated problem will depend on the acceleration of the growth rate and the inten- 
sification of the specialization of materials-handling machine building of the CEMA 
countries, which for the present still lags behind the average annual growth rate 
of the output of machine building as a whole, but should be developed at a leading 
rate. 
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4 ("SSR Food Program ior the Period to 1990 envisage the extension f ooper ition 
with the CEMA countries in the area of the modernization and renovation of cold- 
‘rage and warehousing services. 


in the other sectors of the production infrastructure of the CEMA countries there 

ire also their own specific long-term problems. However, trom the standpoint o! 

the prospects of the development of the international specialization and coopera- 
tion ot production the questions of its infrastructural support are united into an 
independent, complicated and complex problem. Its successful solution depends both 
vn the effective implementation of the already specified measures, particularly the 
long-term goal program of cooperation on transportation or the programs of the In- 
terconnected Automated Comprehensive Communications System, and on the timely 
launching of joint studies of the extensive group of problems of the development of 
the international production infrastructure of the CEMA countries. 


Ihe key problem of these studies, in our opinion, is the elaboration of such a co- 
ordinated economic strategy, when each program of the investments connected with 
the international specialization and cooperation of production is regarded as a 
fundamental unity of expenditures on production and the infrastructure. The choice 
ol the most effective forms of the interaction of the integration infrastructure o! 
the CEMA countries with the interregional and global infrastructures, particularly 
with allowance made for the existing prerequisites for the realization of the ideas 
ibhout the creation of all-European systems of electric power supply, transportation 
lines and information and communications systems, is an important task. 


FOOTNOTES 
'. K. Marx and F. Engels, “Soch." [Works], Vol 16, p 128. 


2. As ot | January 1980 of the 70 agreements on the multilateral specialization of 
production in the area of machine building 24 (more than 34 percent) envisaged 
the production of equipment of the infrastructure. Among them it is possible 
to name specialization in the production of motor vehicles, river and sea-going 
ships, means of the material and technical base of the container transportation 
system, diesel engines, passenger and freight cars, television equipment, tele- 
phones and other means and equipment cf wire communications and so on. 


'. Hungarian economist Z. Zoltan, while calling this peculiarity “the principle of 
priority,” emphasizes that only the "quasidevelopment" of production can take 
place on the basis of "“quasideveloped" infrastructures. 


+. For example, the location of specialized materials- and power<-consuming works, 
in our opinion, should be carried out in the zones or along the "axes," which 
are saturated with international power and transportation lines. In the case 
! movement away from them the functions! (as a rule, considerable) capital in- 
estments in the necessary new infrastru-ture should be substantiated in detail, 


5. In the USSR during the years of the 9th Five-Year Plan 125 billion rubles, or 
more than 25 percent of all the capital investments, were allocated for the fi- 
nancing of the construction of production facilities of the infrastructure. In 
1975-1980 about 180 billion rubles--about 29 percent of the construction program 
of the five-year plan--were invested in these sectors. 
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6. As an example it is possible to cite the data on the levels of the [tluctuations 


if the share of the transportation component in the value of the reciprocal com- 

modity turnover of the CEMA countries, the average amount of which comes to 

ll percent. Whereas for such commodity groups as “industrial consumer goods” 
“machines and equipment” this share is equal respectively ¢ e and 0.9 pet 

raw materials, metals, as wel! as construction materiais it 


cent, tor tuel, 
to 2-fold greater than 


comes to 25.8 and 4&4 percent. The cited data are 1.5- 
the similar indicators under the conditions of the domestic market of the so- 


clalist countries. 
/. VNESHNYAYA TORGOVLYA, No 11, 1979, p 36. 


COPYRIGHT: Izdatel'stvo “Nauka”, “Obshchestvennyye nauki", 1983 
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USSK-CEMA TRADE 


INDUSTRIAL SPECIALIZATION BETWEEN USSR AND CEMA NATIONS DISCUSSED 
Moscow OBSHCHESTVENNYYE NAUKI in Russian No 2, Feb 83 pp 37-49 


/Article by Boris Dyakin, Yaroslav Fingerland and Stefan Sharenkov: 
“World Socialist System: Specialization of the Economic Complexes 
of the CEMA Nations as a Condition for Bringing Their Structures 
Closer Together"/ 


/Text/ A key trend in bringing the socialist nations cleser tope- 
ther is to bring together their economic complexes at the level of 
the structures of the national economies. In this is clearly seen 
the process of the relatively rapid abandonment of economic iscla- 
tion and the national-state isolation of these nations as the re- 
sult of mutual consideration of the tasks that they are jointly 
resolving and the attainment of their common goals. 


The growth in the identity of national economic structures of the 
socialist governments as an economic process - if it is analyzed 
from the positions of history of the establishment and dialectic 
of the development of the world system of socialism - consists of 
two stages. First of all it is the process of identification (in 
the sense of coming together) of the national economic structures, 
i.e., the creation to a significant extent of similar structures 
in the national economic complexes of the CEMA nations. At the 
same time the coming together of the structures of the national 
economic complexes does not just lead to their identification, but 
has a logical continuation in the form of a mutual adaptation of 
the structures of the economic complexes of the CEMA nations. 





B.G. Dyakin (USSR), J. Fingerland (Czechoslovakia) and S. Sharen- 
kov are candidates for the degree of doctor of economic s‘iences, 
scientific workers of the International Institute of Economic Pro- 
blems of the World Socialist System. This article represents an 
abbreviated version of the chapter from their collective book by 
scientists from Bulgaria, GDR, Cuba, Mongolia, the USSR and Czecho- 
slovakia, “Basic directions in the coming together of the socialist 
nations”, Moscow, Nauka, 1983. 


23 











Vuring the years of the building of socialism in the USSR and in the 
kuropean CEMA nations modern industrial structures were created. 
fhere is now in progress an intensive process of equalizing the le- 
vels of social labor productivity, production efficiency, and a 
mutually advantageous and equivalent commodity goods turnover has 
been established. This creates the conditions for bringing the 
production structures of the national economies, primarily from the 
point of view of their identification, closer together. 


Socialist industrialization has been a key condition for improving 
the structures of the national economy of the CEMA nations. In 

the years 1951 - 1980 the volume of industrial product in the CEMA 
nations has increased some 12.5-fold. The significant rise in the 
percentage of industry in the total amount of produced national in- 
come - this is the most characteristic aspect of the progressive 
structural shifts in the European CEMA nations. Industry in the 
least economically developed nations of the region has in the past 
grown at the fastest pace. For example, in 1951 - 1980 the average 
annual growth rate of industrial production in Bulgaria exceeded 
Similar indicators on the average for the CEMA nations some two- 
told; for Romania this figure was 2.5-fold. Such rapid progress 
is an important condition for equalizing the economic levels and 
for bringing together the structures of the national economy of 

the CEMA nations. 


At present the structure of national income attests to the devel- 
opment of the socialist nations on a solid industrial base and 

that their division into agrarian and industrial nations has been 
surmounted. In 1980 industry accounted for from 49.5 percent (Hun- 
gary) to 68.3 percent (GDR) of national income. Consequently, 
these nations have substantially equalized the percentage of in- 
dustry in their national incomes. At the same time there are still 
significant differences between them, which reflect the achieved 
level of industrial development of the individual governments. 


An analysis of the structural shifts in the European CEMA nations 
permits one to ascertain that as of now a modern structure of na- 
tional economy, which corresponds to the level of development of 
the material-technical base and to a lesser extent (for some of 
them) to the natural-economic conditions, has been created here 
in its basic features. As a result of the improving, and also 
the creation of new industrial structures the structures of the 
national economies of the CEMA nations on the macrolevel have con- 
verged; and now the process of their mutual adaptation is under- 
way. At the same time this does not mean that the structures of 
the national economy must be identical for all nations and their 
regions regardless of the economic level and special features of 
the development of the national economies. Certain differences 
on the macrolevel due to several objective reasons will be pre- 
served in the future. This is evident in the profile of special- 
ization of the manufacturing and extracting sectors of industry 
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and agriculture of the national economic complexes of the CEMA na- 
tions in conditions of socialist economic integration. What is 
more, as the international socialist division of labor is extended, 
the structural differences between nations, primarily at the inter- 
sectoral level, will become more pronounced. 


In present-day conditions the CEMA nations are faced with the task 
of switching to intensive reproduction, adopting the achieve- 
ments of scientific-technical progress in the national economy, 
making greater use of the advantages of socialist integration for 
solving key tasks of economic development and raising the living 
standards of their people. The CEMA nations must accomplish this 
task by purposefully improving the sectoral structure of their 
national complexes. Integration is being transformed into a de- 
termining factor for improving the structures of the national eco- 
nomic complexes of the CEMA nations at different levels of their 
mutual adaptation. 


A key trend in modernizing the structures at the present stage is 
the deepening of inter-sectoral ties and expanding specialization 
at the level of individual subsectors and types of production. 
international specialization and production cooperation are simpli- 
fying the accomplishment of purposeful structural changes and the 
reduction in the list of products manufactured and the concentra- 
tion of efforts on the manufacture of those manufactured goods, 

for the production of which there exist the most favorable condi- 
tions. 


In the future the improvement of the structures of the national 
economic complexes of the CEMA nations will be accomplished by the 
rapid development of progressive sectors, subsectors and types of 
production facilities, through which the nation specializes on a 
bilateral and multilateral basis within the CEMA framework, the 
further change in the alignments between traditional and new sec- 
tors through the rapid growth of the percentage of the latter; and 
the elimination or restriction of the production of inefficient 
(nonpromising) types of product and the assimilation of seaetactur@- 
ed goods that are still in scarce supply. 


in this regard the realization of multilateral long-term target 
programs of cooperation (DTsPS) and bilateral programs of special- 
ization and cooperation (DPSK) becomes enormously important. They 
have actually become a reflection of a coordinated strategy of the 
communist and workers’ parties of the CEMA nations, which is in- 
creasingly orientating each of them toward actively participating 
in the international socialist division of labor. The successful 
tulfillment of these programs will promote further progressive 
structural shifts in the economy of the cooperating nations, 
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in modern conditions the converging of the nativnal economic struc- 
tures of the CEMA nations as a process of their identification is 
receiving more attention in the form of the mutual accommodation 

vt the structures in order to more fully realize the advantages vi 
international socialist division of labor. This process represents 
a qualitatively higher degree of convergence of the national eco- 
nomic structures of the CEMA nations. In effect, it is becoming 

a pivot for socialist economic integration. 


The mutual accommodation promotes an increase of the “structural” 
effect by readjusting the national economic structures, their adap- 
tation, the internationalization of resources by methods inherent 
in socialism, and also the deepening of the specialization of the 
national economic complexes of the CEMA nations on the basis of 

the coordination of its profile and level, which leads to the fur- 
ther growth of social labor productivity. 


Within the national economic complex of each country we differenti- 
ate the basic types of structures, which are to a large extent be- 
ing improved considering the mutual division of labor: general 
economic (reproduction), production (sectoral), territorial and 
foreign trade. The rational proportions between the basic types 

of structures determine the harmonious functioning of the overall 
national economic complex on the whole. 


The national economic complexes of the European CEMA nations have 
several things in common, which are brought about by the very na- 
ture of the economic structure of socialism. One of these shared 
features is the comprehensive nature of the development of the 
basic sectors of the national economy =- industry, construction, 
agriculture, transport and communications, and so forth. The mul- 
tisectoral structure of the national economic complexes of these 
nations creates the possibilities for the rational use of labor, 
natural and economic resources and conditions, and the financial 
means. The rapid development of their industry, especially of 

the progressive sectors, is common to the national economic com- 
plexes of the CEMA nations. This is of great importance for pro- 
viding the normal reproduction process and the formation of an ef- 
ficient structure of the national economic complex of each govern- 
ment. 


At the same time a comparable characteristic of the national eco- 
nomic complexes of the CEMA nations makes it possible to isolate 
their special features. What is more the specific nature of the 
formation and present-day functioning of the national economic com- 
plexes can best be seen in the composition, combining and achieved 
level of development of the various sectors of material and non- 
material production. 











The rational combining of complex (multi-sectoral) development of 

the economy of each nation with the specialization of the national 
economic complex, i.e., the directions of its participation in the 
international socialist division of labor, is a key method for op- 
timizing the existing structures within the framework of each na- 

tional economic complex. 


From the point of view of the interaction of the national economic 
complexes of the CEMA nations, the production and corresponding 
export-import profile of participation of each of them in the in- 
ternational socialist division of labor are an important charac- 
teristic of their mutual ties. The specialization profile of the 
national economic complex is formed on the basis of considering 
both the internal and external conditions of its development. As 

a result the mutual augmentation of the national economic complexes 
of the CEMA nations is built upon the specialization profile of each 
of them, i.e., on the basis of specialized production lines ~ the 
material and non-material resuits of national labor. * 


The level of specialization of the national economic complexes of 
the CEMA nations is objectively found in direct relationship to 
such prerequisites (factors) as the size of its economic and scien- 
tific-technical development, the degree to which they are endowed 
with natural resources for their own needs, the extent of intensi- 
ty of foreign trade ties and their geographic orientation. If one 
takes into consideration all of these indications (factors), the 
complexes themselves can be classified in the following manner: 


-unified national economic complex of the USSR, which is distin- 

guished by the size of its economic and scientific-technical po- 

tential, its large population and work force, the high percentage 
of which are engaged in science and scientific research, its sig- 
nificant portion of the total CEMA nations’ industrial and agri- 

cultural production, in capital investments, and also the overall 
joint foreign trade turnover, it possesses universal and enormous 
natural resources, etc.; 


-national economic complexes of the European CEMA nations, within 
which one can isolate subgroups depending upon the quantitative 
characteristic of all named indicators; 





* An important indicator of the development of specialization of 
the national economic compex is its level calculated as the ratio 
oi the amount of export to the amount of production (or import to 
the amount of consumption) for a given type of product in a cost 
and (or) natural expression. 








-the evolved national economic complexes of the non-European CEMA 
nations. * 


The process of the mutual augmentation of the national economic 
complexes of the CEMA nations is based upon the specialization pro- 
file of each of them. Its level, which actually reflects the vo- 
lume of satisfying the joint needs, is an important characteristic. 
Due to specialization of the national economic complexes the pos- 
sibilities of each of them are combined with the international eco- 
nomic needs that are discovered. 


In the export specialization profile of the USSR‘s national econom- 
ic complex one can isolate primarily fuel, mineral raw materials, 
and metals,** and also raw materials and products from its proces- 
sing. In addition, this complex is the major supplier of machine 
building products to the international CEMA market. *** At the 
same time the import specialization profile of the USSR's unified 
national economic complex is a net importer of equipment and means 
of transport, industrial consumer goods, food-flavoring goods and 
raw materials for their production, and certain types of chemical 
products. The amounts of Soviet product deliveries are such that 
they Largely satisfy the needs of the economic complexes of the 
other CEMA nations, while the needs of the USSR place it among 
major consumers of the product that is manufactured in the econom- 
ic complexes of the CEMA nations. 





* The book “Socialism is changing the structure of production 
(experience of Mongolia, Cuba, Vietnam, and Bulgaria)", Moscow, 
1982, is devoted to the numerous problems of the structural re- 
adjustment in the economy of this group of nations. 


xx The percentage of the national economic complex of the USSR 
in joint deliveries of the CEMA nations of mineral raw materials, 
fuel and metals amounts to two thirds, approximately. 


kkk Soviet deliveries cover nearly one third of the total ‘import 
needs of the national economic complexes of the CEMA nations for 
machine building products. 











fhe economic complexes of the European CEMA nations are major ex- 
porters of products which correspond to the profile of their speci- 
alization. Thus, the GDR, Czechoslovakia and Hungary specialize 

in the export of machinery, equipment and means of transportation; 
the GDR and Romania export chemical products, fertilizers and rub- 
ber and industrial goods; the GDR, Czechoslovakia, Hungary and 
kKomania export consumer goods; Bulgaria, Hungary and Romania ex- 
port food-flavoring goods and the raw materials for their produc- 
tion. The import specialization of the national economic com- 
plexes of the CEMA nations for this same group of nations is char- 
acterized by the still large percentage of fuel imports, mineral 
raw materials and metals; raw materials and the products of its 
processing are still being imported in significant amounts (GDR 

and Czechoslovakia); and the same is true for food-flavoring 

goods and the raw materials for their production (GDR and Czecho- 
slovakia). To a certain extent the economic complexes of the CEMA 
nations of this group are importing machinery, equipment and trans- 
port means. 


For the still-forming national economic complexes of the non-Euro- 
pean CEMA nations the high percentage of imported machinery, equip- 
ment and means of transport is characteristics. These nations are net 
exporters of mineral raw materials and each of them export certain 
minerals. Thus, Cuba exports nickel-cobalt concentrate; Vietnam 
exports apatite; and Mongolia exports copper-molybdenum concen- 
trate. Food-flavoring goods and the raw materials for their pro- 
duction represent a sizable percentage of the exports of these na- 
tions. 


In this manner the mutual augmentation of the national economic 
complexes of the CEMA nations, and the joint accommodation of their 
structures are based upon the natural differences of each of them 
considering the extent to which they are included in the interna- 
tional socialist division of labor (primarily from the point of 
view of satisfying the mutual needs for the products of the ex- 
tracting and processing sectors), and also in accordance with the 
intergovernmental specialization and production cooperation within 
the framework of the joint exchange of manufactured articles of 
the processing industry. A central role in the process of the 
mutual augmentation of the national economic complexes of the CEMA 
nations and the joint accommodation of their structures is played 
by the economic complex of the Soviet Union. With its stabte or- 
ders and deliveries the USSR is helping to improve the specializa- 
tion profile of the economic complexes of the CEMA nations, par- 
ticularly in the processing industry. 


The mutually coordinated development of the international spe- 
cialized sectors of the national economy of the CEMA nations (the 
mixed and combined sectors), the individual sectors and types 

of production, including product list (assortment) positions of 
manufactured articles, is both the condition and result of both the 
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mutual accommodation of the national economic structures and the 
mutual augmentation of these complexes. Both of these processes 
are interconnected and the dynamics of the development of one of 
them is directly determined by the growth rates of the other. 


The coordination of their specializaticn profile and the attain- 
ment of a degree of coordination of the level of its development 
are an important condition for the process of the mutual accommo- 
dation of the national economic structures of the CEMA nations. 
Moreover the overalleconomic future of the CEMA nations is con- 
nected with more completely realizing the advantages of the inter- 
national socialist division of labor, by uncovering and taking into 
consideration the opportunities for the international combining of 
efforts to optimize the national economic complexes and the contin- 
uous functioning of their reproduction processes, with the improve- 
ment and rationalization of all types of national economic struc- 
tures. 


The deepening of socialist economic integration, improving the spe- 
cialization profile of all national economic complexes through the 
mutual coordination and raising the level of the concentration of 
production both inthe economic complexes of the individual nations 
and within the framework of socialist cooperation on the whole re- 
present the basic ways to further bring together and equalize the 
levels of scientific-technical, industrial and economic develop- 
ment of the national economic complexes of the CEMA nations. Im- 
proving the specialization profiie of the complexes must predeter- 
mine am economically and technically justified reduction in the 
list of products that are produced by the national economic com- 
plexes of some CEMA nations and the elimination of unjustified du- 
plication, a limiting of the output of product that consumes large 
amounts of materials and energy, resulting in a reduction in the 
amounts of raw materials, materials and electricity that is import- 
ed. 


In the future the improvement of the specialization profile of the 
national economic complexes of the CEMA nations will be accomplish- 
ed through the realization of DTsPS and DPSK in key sectors of the 
national economy, the deepening of international multilateral spe~ 
cialization and cooperation in production. The mutual augmenta- 
tion of the national economic complexes of the CEMA nations as the 
result of coordinating their specialization profile is leading to 
the convergence of the national econozies and to the deepening of 
the process of mutual accommodation of all types of their struc- 
tures. 


Activating the participation of the CEMA nations in the mutual di- 
vision of labor directly leads to the deepening and expanding of 
cooperation of their national economic complexes, the development 
of inter-complex ties within the framework of cooperation. This 
process in turn is directly tied with later progress in the mutual 











accommodation of the national economic structures of the CEMA na- 
tions, especially the production and foreign trade structures. 
The mutual accommodation is simultaneously the content and result 
of integrated inter-complex interconnections of the socialist 
nations. 


Analysis shows that in present-day conditions as the result of the 
joint clarification of the specialization profile of the national 
economic complexes of the CEMA nations and raising its level, the 
deepening of the inter-governmental interaction in the area of ma- 
terials production and the mutual accommodation of the production 
structures, international production complexes of the CEMA nations 
are now being formed. They represent the aggregate of interacting, 
jointly organized and coordinated production facilities of the na- 
tional economic complexes of several CEMA nations in specific sec- 
tors of the national economy. Close and reliable cooperative ties 
between the national production units of an organizational-economic, 
scientific and technical nature are distinguishjng characteristics 
of these complexes, as are the creation of large-scale, optimal pro- 
duction facilities and the realization of their advantages and the 
stable interconnections along the "production - consumption” line. 


The international complexes of the CEMA nations are being formed in 
the key sectors of the national economy in accordance with DTsPS 
and DPSK. These complexes are being created on the basis of the 
autual interest and mutual usefulness of the nations in filling 

the needs for a particular product. The most distinct ties, which 
attest to the production complexes being created by the interested 
nations, are found in the fuel and energy and raw materials sectors 
of the extraction industry. * What is more, practice has produced 
numerous forms of inter-governmental interaction. ** Further pro- 
spects for the development of the mineral raw materials and fuel 





* For more detail see I.V. Dudinskiy and B.G. Dyakin. Questions 
concerning the formation of inter-governmental production complexes 
of the CEMA nations. Izvestiya AN SSSR, seriya ekonomicheskaya, 
1982, No 3. 


ee They include: joint credit and construction (and often opera- 
tion) of facilities in these sectors; cooperation in prospecting, 
extraction, enrichment and processing of various types of raw ma- 
terials for metallurgy and the chemical industry; cooperation in 
the field of science and technology to create production and adop- 
tion of advanced technologies and progressive technology; increas- 
ing domestic production and amounts of mutual deliveries of raw ma- 
terials, fuel and energy in the interests of more fully satisfying 
the needs of partners in integration, and others. 
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and energy complex are directly tied with the realization of DTsPS 

in the field of energy, fuel and raw materials. Moreover, particu- 
lar attention is being given to the developmert of electric pcewer 
through the construction of atomic electric power stations, increas- 
ing the capacities to mine solid fuel, the development of fuel-saving 
technologies and special measures aimed at conserving fuel, raw ma- 
terials and energy, etc. 


A production complex of interested CEMA nations is being formed 
in the field of machine building. In particular, a coordinated 
reorientation of machine building production facilities for the 
output of science-intensive and resource-conserving product is now 
underway; a group of export sectors and subsectors are now being 
developed at a rapid pace. And the percentage of mutual trade in 
assembly parts, assemblies and spare parts is increasing. 


The developing transportation complex of the interested CEMA na- 
tions has been called upon to provide closer interaction between 
the various types of transport in order to speed up joint shipments 
considering the growth in amounts and also the scientific-technical 
modernization of the means of transportation. All of this responds 
to the demands of the sverall strategy for the development of the 
material-technical base for the cooperation of the CEMA nations and 
the multifaceted convergence of their economies. 


The process of mutual augmentation of the national economic com- 
plexes of the CEMA nations is spreading to their territorial struc- 
tures. The specialization of individual regions of the national 
economic complexes is forming a profile of their export (and import) 
specialization and is having a substantial influence upon the extent 
of interest and degree of active participation of each of them in 
the international socialist territorial division of labor; and on 
this basis is directly affecting the development of the production 
ties with other complexes. 


The mutual accommodation of the national economic structures and 
the mutual augmentation of the national economic complexes of the 
CEMA nations are being seen directly in the interaction of the 
existing and developing foreign trade structures. The foreign 
trade structure of each national economic complex, since it is an 
important characteristic of the national-governmental reproduction 
process, more or less exactly reflects, particularly ia the small 
nations, the evolved production structure and at the same time it 
corresponds to it. Moreover, on the one hand, the export struc- 
ture of the complex as a specific form of its export specializa- 
tion performs the function of a production structure, but, on the 
other hand, the structure of its import to a significant degree 
is directly brought about by the needs of production, strengthen- 
ing it and influencing its improvement and optimization. 


32 








As already noted, the essence of mutual augmentation of the national 
economic complexes ef the CEMA nations and the mutual accommodation 
of their structures do not in any way lead to the creation and de- 
velo, vent of parallel, highly duplicative structures. These pro- 
cesses have a goal of ingreasing the amount of “structural” effect, 
which is derived by each nation, and of meeting its desire to ob- 
tain an approximately equal income per unit of outlay required for 
realizing measures to improve the evolved structures. This is a 
tactical target position for making progressive structural shifts. 
At the same time the international task is to create the necessary 
strategic freedom for deepening socialist economic integration, 

the more complete and far reaching cooperation of the national 
economic complexes of the CEMA nations at different levels of their 
structures by means of a significant structural readjustment. In 
the final analysis the solution of this problem will also lead to 
an increase in the total effect of the structural shifts, and pri- 
marily in that portion that is accumulated within the framework of 
the production-economic activity of the national economic complex 
of each of the CEMA nations. 


In the process of socialist economic integration the center of gra- 
vity of the economic relations between the CEMA nations is more and 
more removed from the circulation sphere, i.e., the coordination of 
mutual goods turnover, into the field of science and technology 

and into the sphere of production, which, however, does not reduce 
the importance of foreign trade in any way. It is an important 
form of realizing most of the varying forms of the coordinated or 
joint economic activity of the CEMA nations. 


All of the successes achieved by the CEMA nations in the process 
of the creative and planned deepening of international socialist 
division of labor, just as the available reserves, are reflected 
in the changing structure of mutual trade. In the structure of 
goods turnover, primarily in the structure of export, the process 
of equalizing and converging the levels of economic development 
of the CEMA nations is most clearly observed. 


The foreign trade goods turnover of the individual CEMA nations is 
growing at a fast pace. While in 1950 the total foreign trade turn- 
over of the CEMA nations amounted to 7.5 billion rubles (6.5 per- 
cent of world goods turnover), in 1980 it amounted to 223 billion 
rubles (representing almost ten percent of world goods turnover). 
Moreover the foreign trade turnove, of the CEMA nations increased 

to a different extent in accordance with its initial base and the 
conditions of specialization of their national economic complexes. 
In some CEMA nations the amount of mutual trade in 1980 ranged 

from 34 percent for Romania to 96.7 percent for Mongolia. 


33 











For all of the CFMA nations the joint trade is an important means 
tor realizing their export opportunities and equally their import 
needs. Moreover, the percentage of individual nations in the total 
foreign trade turnover varies considerably. In the process of the 
economic development there is a converging of the levels of foreign 
trade turnover of the individual governments. Both the decreasing 
percentage of foreign trade activity of Czechoslovakia and the GDR 
and the increasing percentage of Hungary attest to this. - 


A characteristic feature of the development of foreign trade of 
the CEMA nations is the high percentage of mutual trade (54 per- 
cent in 1980). The role of the USSR is particularly important in 
the mutual goods turnover. The percentage of the Soviet Union in 
the foreign trade turnover of the individual CEMA nations ranges 
between one fourth and three fourths. At the same time the CEMA 
nations account for nearly 49 percent of all Soviet foreign trade. 


The successes of the USSK and the European socialist nations in 
developing their national economies as they strive to equalize and 
converge the levels of economic development can be seen in the 
stiucture of their foreign trade. It is gradually becoming 
equal inthe plane of sectors or groups of sectors and at the same 
time - in a more detailed breakdown - foreign trade is differenti- 
ating as the result of the development of international specializa- 
tion and production cooperation. 


The deepening of the mutual division of labor is making it possible 
to overcome the problems of the limited amount and one-sidedness 

of the natural resources of the small and medium-sized CEMA nations. 
Moreover, an important role is being played by cooperation in sup- 
plying raw materials and energy, largely between the USSR and the 
other CEMA nations =- net importers of raw materials, fuel and ener- 
gy. At the same time as the levels of economic development equal- 
ize and converge the prerequisites for deepening cooperation in the 
processing industry are gradually being created. This leads to the 
formation of conditions for compensating for even potential losses 
of the small nations, which are dictated by the smaller availabili- 
ty of natural resources, the smaller work force, and the specific 
nature of the structure of production and the scientific-research 
base, and by objective complications in the use of the possibili- 
ties of organizing production on a large scale. * 





* Thus, participation in intergovernmental specialization and co- 
operation in production has enabled Bulgaria to successfully de- 
velop the manufacture of articles for the electrical equipment in- 
dustry. Bulgaria exports 90 percent of the battery-powered trucks 
and motor cars and electrotelphers that it produces. In addition, 
it exports more than 90 percent of the canned fruit, and more than 
two thirds of the cigarettes. At the same time Bulgaria has refused 
to produce machine building products such as steam boilers, certain 
kinds of agricultural machinery, electric locomotives, cranes, gen- 
erators, cameras, watches, chassis, vacuum cleaners, etc. 
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Analysis shows that while the structure of mutual trade of the USSR 
and the European CEMA nations has been developed significantly, it 
still does not fully incorporate the advantages of international 
specialization and cooperation in production. This is the conse- 
querce, on the one hand, of the historically evolved structures of 
the.° national economic complexes, and, on the other hand, the 
still inadequate development of international specialization and 
cooperation and the planning mechanism for accomplishing it. 


In the CEMA nations there are still many enterprises, the volume 

of production of which does not meet the demands of the cptimun, 
which basically can be explained by the relatively low level of 
national and. consequently, international concentration and speci- 
alization of production. In this regard the import aspect of mu- 
tual trade takes on increased importance. Specialization and the 
higher voiume of export of specialized product unavoidably requires 
an increase in import at the same time. However, many CEMA nations 
restrict their possibilities for increasing the import of vehicles 
and equipment, wasting a significant amount of their import funds 
for acquiring fuel, raw materials and materials. The energy and 
raw material intensiveness of a unit of industrial product (or 
units of national income) is too high. This speaks of the need to 
improve the structure of production of the small and medium-sized 
states first of all. 


The problems of improving and optimizing the production structures 
of the national economic complexes of the CPMA nations can be solved 
only »by realizing the joint measures of ali cooperating nations. 
The long-term target programs for cooperation, which were passed by 
the 32nd and 33rd Sessions of “EMA, and the bi-lateral programs of 
specialization and cooperation in production for the years 198! - 
1990, mark a new stage in the path toward optimizing the national 
economic structures. By optimal production structure we understand 
a model oi a national economic complex, which makes it possible to 
provide on a long-term basis the maximum amount of national income 
(in the needed structure) against given resource outlays. From 
this point of view it is necessary to evaluate the inter-govern- 
mental specialization and the requirements that it dictates for the 
concentration of production. It is also important that these pro- 
cesses not only influence the growth in efficiency of individual 
production facilities, but also have a positive influence on rais- 
ing the efficiency of the national economic complex of each nation 
on the whole. 


The creation of rational national economic structures and optimal 
national economic complexes in conditions of socialism must provide 
for realizing the tendency toward equalizing the savings for all 
CEMA nations. This goal cannot be achieved by any of the nations 
on their own, due to various natural and economic conditions and 
conformities in the development of the international division of 
labor. The achievement of this goal can be accomplished only by 
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measures for coordinating the specialization profile of each na- 
tional economic complex of the CEMA nations, which predetermines 
the intensiveness of large, joint flows of materials (and non-ma- 
terials). The solution of these problems requires essentially new 
forms for coordinating economic activity of the CEMA nations. 


In the Political Declaration of the Warsaw Pact members (Prague, 
January 1983) the resolve to further develop and deepen their aul- 
tilateral cooperation was affirmed. It was emphasized that there 

is a “need to expand economic and scientific-technical cooperation 
on a long-term basis between the socialist nations within the frame- 
work of CEMA in order to influence the economic and social develop- 
ment of each nation, to solve the economic problems that are en- 
countered, to accomplish programs of building socialism and commu- 
nism, and te raise the material and spiritual standard of living 

of their peoples.” * 








® PRAVDA, 7? January 1963. 
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USSR-CEMA TRADE 


COMMODITY-MONETARY INSTRUMENTS OF CEMA PRODUCTION COOPERATION 
Moscow OBSHCHESTVENNYYE NAUKI in Russian No 3, Mar 83 pp 57-69 


[Article by Candidate of Economic Sciences Aleksandr D. Leznik, senior scientific 
associate of the Institute of Economics of the World Socialist System of the USSR 
Academy of Sciences: “Commodity-Monetary Instruments of the International Special- 
ization of Production of the CEMA Countries"; passages rendered in all capital let- 
ters printed in italics in source] 


[Text] An important aspect in the system of the further improvement of the mecha- 
nism of the management of the international specialization and cooperation of pro- 
duction of the CEMA countries is commodity-money relations. The studies of the 
various elements of these relations are usually conducted on the general level of 
the trade interrelations of the CEMA countries. Meanwhile the transfer of the cen- 
ter of gravit~ of their cooperation to the area of physical production is posing in 
a new way the sestion of several principles and methods of the setting of prices 
for the products of specialized production and of the more complete utilization of 
credit and currency and financial instruments. In short, the need for the theoret- 
ical and practical study of these questions in interconnection with other problems 
of international specialization is appearing quite clearly. 


In the world socialist system the plan-coordinating activity of the countries is 
combined with commodity-money relations. These two aspects of international social- 
ist production relations are interconnected and interconditional. The basic direc- 
tion of the development of this interaction is specified in the Comprehensive Pro- 
gram of Integration, in which, in particular, it is recorded: "The CEMA member 
countries on the basis of the principles of cooperation, which have justified them- 
selves, will continue to improve the coordination of national economic plans and to 
expand cooperation in the area of planning activity in fundamental combination with 
the expansion and systematic use of commodity-money relations.” 


With regard to the specialization and cooperation of production the PRICE, CURRENCY 
and CREDIT are the most important and preferentially used instruments of commodity- 
money relations. Therefore let us dwell in more detail in the named order on the 
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theoretical and practical questions of their use for the purpose of the further in- 
tensification of the international specialization and cooperation of production. 


The planned development of the process of socialist economic integration presumes 
the use of FOREIGN TRADE PRICES as the most important stimulating factor of the de- 
velopment of the international specialization and cooperation of production. The 
level and ratio of foreign trade prices have a direct influence on the material in- 
terest of the partners in cooperation when choosing the directions of specializa- 
tion and on the stability and continuity of ties. 


As is known, the principle of pricing, which was adopted back at the 9th CEMA Ses- 
sion (1958) and in conformity with which the contract prices for reciprocally de- 
livered products are set on the basis of the prices of the main world markets, is 
in effect in the reciprocal trade of the CEMA countries. 


The prevailing foreign trade prices played a certain positive role in the formation 
of the proportions of the reciprocal exchange and the total volume of the foreign 
trade turnover of the CEMA countries. However, with the development of the interna- 
tional socialist division of labor and the intensification of the specialization and 
‘ooperation of production the imperfection of foreign trade pricing and its destimu- 
lating influence on the intensification of the production cooperation of the CEMA 
countries began to appear more and more. In practice instances are known, when 
plans of international specialization, which are effective from the point of view 
of the rational division of labor, were not implemented only because of the lack of 
coordination of foreign trade prices. There are even more instances when economi- 
cally feasible plans of international production cooperation were not implemented 
for the same reason. 


In this connection one cannot but agree with Yu. Kormnov, who believes that “any 
system of prices, including foreign trade prices, no matter how good it would be 
at the given moment, with time becomes obsolete and ceases to conform to the urgent 
tasks of the development of the socialist economy. Therefore the task of the con- 
stant improvement of the system of foreign trade prices of the socialis countries 
in general and for specialized products in particular always did and will arise, 
for without this there would be no movement for the old to the new, from the good 
to the better, which constitutes the basis of all progressive movement forward, 
dialectical development ."2 


What are the basic drawbacks of the foreign trade prices now in effect? If we ap- 
proach this question from a practical standpoint, it seems necessary if only in 
rough outline to analyze the principles and methods of the setting of contract 
prices for machine building products between the firms of the capitalist countries 
and between the socialist countries. 


fhe present world market of machines and equipment includes three very large cen- 
ters of the producers and exporters of machine building products: the United States, 
Western kurope and Japan. Each of the named centers has been monopolized, which to 
a significant degree affects the formation of their foreign trade prices for simi- 
lar products. The level of the prices as a result of the use of discriminatory 
measures of all sorts with respect to a competitor is very different. This espe- 
cially pertains to the group of EEC countries, where the formed regional market, 
which is protected by customs, currency and administrative restrictions, is pro- 
nounced. 





Lyverything that has been said attests that a unified world market of machines and 
equipment in the strict sense of this concept does not exist. Therefore the first 
difficulty consists in the objective determination of the base of pricing in the 
reciprocal trade of the CEMA countries. But if such a base is still determined 
with great conditionalities, difficulty, as a rule, arises in obtaining reliable 
sources of information on the specific forward contract prices, since in the pub- 
lished catalogues of the western firms which produce the machines and equipment the 
prices at times differ significantly from the real prices of commercial deals; the 
latter are a commercial secret. 


[t is well known that in the practice of trade in machines and equipment between 
tirms of the capitalist countries an entire set of various discounts to trade organ- 
izations is used subject to the volumes, the stability of deliveries and so on, 
which complicates the proper choice of the base price for the subsequent adjustment 
and determination of the contract price in trade between the CEMA countries. The 
consideration in the price of the performance of machines and equipment is even 
more difficult. A very complex dependence exists between the decrease of their 
technical level and the price. At times a negligible decrease of the technical 
level of an item, which can lead to the temporary halt of technical progress in the 
sector, entails a sharp decrease of the price. Such a dependence also exists in 
instances of the increase of the technical level of items, when even a small im- 
provement of the design of a machine or equipment causes a significant increase of 
the price. 


The problem of determining the contract prices for assemblies and parts, which are 
delivered within the framework of the production cooperation of the CEMA countries, 
remains very complicated. Great difficulties arise here in the selection of the 
appropriate analogues of items and the obtaining of reliable information on the 
prices for them. A world market of assemblies and parts does not exist. Components 
and assemblies constitute, as a rule, an object of the intrafirm turnover or exter- 
nal relations of capitalist firms, which have been shaped by exclusive deals. 


Having encountered great difficulties in solving the problem of pricing by a direct 
means, that is, on the basis of the prices of the basic world markets, under the 
conditions of production cooperation, the CEMA countries were forced to seek an in- 
direct means. And such a means was found; in individual countries the prices for 
assemblies and parts are determined as a fraction of the labor expenditures, for 
which one assembly or another accounts, with respect to the final item. The price 
for the latter is set on the basis of the world price, which was selected on the 
corresponding commodity market. However, it should be noted that even after this 
the problem remains not completely solved. The pricing method being used ensures 
the partners in cooperation mutual advantage only in those instances when the im- 
porter of the assemblies and parts is at the same time the exporter of the final 
product, which is produced from these assemblies, or delivers assemblies and parts 
of another products list for the same amount. 


Such versions of production cooperation, although encountered in practice, are not 
widespread. Much more often the assemblies and parts being imported are used for 
the most part for domestic consumption, that is, for the making up of complete 

sets of equipment and machines, which are delivered to the sectors of the national 
economy of their own country, while other goods are supplied in payment in accord- 
ance with a products list which was agreed on when coordinating the plans. In such 
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instances the advantage for the participants in cooperation from the different CEMA 
countries is very different, since the prices for assemblies and parts, which are 
set by the described method, are still extremely high prices for the importer, which 
sharply increase his costs of production of the final product and decrease his prof- 
it or deprive him of it entirely. 


Thus, the opinion can be created that the problem of pricing within CEMA at present 
and in the immediate future cannot be solved. Moreover, some economists believe 
that the principles and methods of pricing, which are now in effect within CEMA, 

are hard and fast, one should only find means of the better “clearing” of the world 
price from the influence of speculative factors, market conditions and undesirable 
phenomena of the like, which are inherent in capitalism. Obviously, these authors 
believe that the market and pricing in the age of laissez-faire capitalism do not 
differ from the market and pricing of state monopoly capitalism, when the price 
changed into a mighty means of the economic policy of the state and the largest mo- 
nopolies. As was shown above, now no unified world market exists, it broke up into 
regional markets. Each of them is closed within a certain framework and develops 
under the influence of precisely those factors which, in the opinion of some econo- 
mists, one should learn to "clear" better. Is it permissible to ask, about what ob- 
jective information on prices is it possible to speak under such conditions? As to 
the “clearing” of the price from harmful factors, it seems that this is equivalent 
to the “clearing” of capitalism itself from the same phenomena of market conditions, 
speculation, crises and so forth. 


Such points of view on the problem of pricing within CEMA are encountered quite in- 
frequently; it is possible to encounter much more often directly opposite opinions 
of economists of the socialist countries. They reduce to the fact that one shoulc 
not make a fetish of the world price as the only basis xf the determination of the 
prices on the CEMA market. One must strive for such pricing, which would stimulate 
the countries, which produce specific goods, to produce them and the other coun- 
tries, which are traditional buyers of these goods, to purchase them in a quantity 
which makes it possible to develop large series production. It seems that such a 
statement of the question is correct, since any acceptance of the world price and 
its adoption as a perpetual and unshakeable price in themselves already result in 
the checking of cooperation, especially in the area of the specialization and co- 
operation of production. 


Different points of view also exist with reference to the determination of the con- 
tract prices for the products of specialized production, which are delivered with- 
in the framework of the agreements on the international specialization and coopera- 
tion of production, but the difference here lies only in the methods of the practi- 
cal setting of the prices; as for the principles, in this the opinions of many 
economists are similar. 


Academician 0. Bogomolov speaks in favor of the more complete consideration of the 
factors of production and the specific nature of the economic relations of the so- 
cialist countries when determining the contract prices for specialized products. 
While emphasizing the need to stimulate the international specialization and coop- 
eration of production by means of prices, he notes, in particular, that since the 
the products being produced within the framework of the international specialization 
and cooperation of production are intended for a specific consumer and a portion of 
them is delivered by way of the intrafirm circulation, it is possible to speak 
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ibout world prices for them only with a great degree of conditionality. At times 

the prices have to be specially devised by analogy or by means of other methods.4 

in reality, the specific nature of the setting of prices for specialized products 

is recognized. As for the method of devising the prices, as was shown above, the 

consideration in the price of the maximum of factors, which are connected with the 
specitic nature of cooperation in the area of the international specialization of 

production, is the most objective and reliable. 


While examining the problem of prices in the case of the international specializa- 
tion and cooperation of production from the point of view of the need for the fair 
distribution of the profits among the partners and expressing a very cautious atti- 
tude toward the creation of special compensatory funds, by means of which it would 
be possible to equalize the economic conditions of the cooperation on specializa- 
tion, N. Mitroftanova regards as preferable another method of settling this ques- 
tion--the use of special price reductions for specialized products in favor of 
the importer at the expense of the decrease of production costs, which was achieved 
as 4a result of specialization. Here it is implied that the reductions will be cal- 
culated with respect to the prices, which were in effect prior to specialization 
ind were determined on common bases. 


while in principle sharing this point of view, we would still like to make several 
retinements. If we follow the logic of the proposed method of setting the prices 
‘or specialized products, in all instances, obviously, they will be lower than the 
prices for the products of the ordinary foreign trade turnover, since a decrease of 
production costs is presumed as a result of specialization--mainly due to the in- 
crease of the series nature of the output being produced. It seems that in prac- 
tice this will not always seem this way. 


first, not any increase of the series nature of production leads to a decrease of 
its costs. At times the increase of the series nature involves additional capital 
expenditures, which will be paid back after the 5-year term of effect of the agree- 
ment on specialization. 


Second, if we regard the international specialization and cooperation of production 
as direct production engineering cooperation, which is aimed at the meeting of the 
needs of the interested parties for the necessary products under the economically 
most effective conditions, then those conditions, which will influence the produc- 
tion costs of specialized products in the direction of their increase or in another 
way will have an influence on the contract price, will also be such conditions. 
However, such a solution will be mutually advantageous for the partners in coopera- 
tion, since it will enable the producer (exporter) to organize specialized produc- 
tion, which provides him with a steady and guaranteed profit in adequate amounts, 
while it will enable the importer (consumer) to obtain an economic impact 4s a re- 
sult of the use of highly productive and high quality products. 


it is difficult to imagine that at the present stage of cooperation in the area of 
physical production it would be difficult, without affecting the mechanism of the 
planning, currency and financial support of the international specialization and 

cooperation of production, to find an acceptable settlement of the question of the 


etting of prices for specialized products. The planning and economic organization- 
al mechanisms create precisely the conditions and prerequisites, in case ot which 
it is possible to solve the problem of foreign trade pricing. 











lt the prevailing system of the joint planning activity of the CEMA countries at 

ill levels ot planning and economic management provides reliable long-term planning 
guarantees of the development of specific works, if the appropriate organizational 
conditions, which strengthen and make more specific these guarantees in a contract 
law manner, are created, while the currency and financial mechanism ensures the cor- 
rect international comparison of the value indicators, one can safely say that 

means and methods of improving foreign trade pricing in all the diversity of its 
ispects will be found. 


Under these conditions such principles, which would promote the use of flexible 
pricing, which forms under the influence of various specific factors of production, 
the implementation of cooperation and so on, are important. Only the PRINCIPLE OF 
MUTUAL ADVANTAGE should be the sole hard and fast principle. One should not be afraid 
of the tlexibility and multiplicity of prices; the appropriate prices, which ensure 
the partners mutual advantage, will be found without particular obstacles for the 
realization of the expedient plans of the international specialization and coopera- 
tion of production. 


't should be emphasized that it is not at all a question of any special prices for 
specialized products--such a principle would in itself be harmful, since given the 
cxisting mechanism of the international specialization and cooperation of production 
it would create the possibility, wherever this is advantageous, to include in spe- 
cialization the products of the ordinary trade turnover and, on the contrary, to 
exclude truly specialized products, if this is disadvantageous. 


from the point of view of the essence and methods of pricing the contract prices for 
specialized products should not differ from the prices for products of the ordinary 
‘oreign trade turnover. The difference can consist or!'y in the fact that many more 
‘actors, for example, the continuity and stability of the ties of the partners in 
the internacional specialization and cooperation of production and the advantages 
irising here for the exporter and importer of the products, the factors connected 
with scientific and technical cooperation and many others, which ensue from the in- 
terrelations of the parties to the international specialization of production, will 
be taken into account when setting the contract prices for specialized products. 

the possibility of considering a large number of factors when setting the contract 
prices for specialized products stems fromthe very essence of the production inter- 
relations of the partners from different countries; such ties, on the one hand, 

ire mediated less by intermediate instances than purely foreign trade ties and, on 
the other, make it possible to realize more completely the cost accounting inter- 
ests of the cooperating parties. 


fhus, the named conditions of cooperation and the level of the contract prices for 
reciprocally delivered specialized products can be specified already in the very 

itreement on the international cooperation and specialization of production, which 
is concluded by industrial and foreign trade associations. Instances of the set- 

ting of different contract prices for the same specialized products subject to the 
understanding of the partners and to what conditions of cooperation they will con- 
sider acceptable for themselves during the given period, are possible in practice. 


Consequently, it is possible to speak not of contract prices as the final prices of 
trade deals, but of agreement prices of the production cooperation of the CEMA coun- 
tries. In this connection a question naturally arises: What is to be done with the 








world ,-ices, what is to be taken in such cases as the base of the subsequent nego- 
tiation of the price? It seems that under the new conditions the very concept of 
the “base” of the contract price is being modified into the concept of the "start- 
ing point” of the price during negotiations with allowance made for the agreed on 
conditions of cooperation. This is not a simple play on words, as it might seem at 
first glance. The prices of large capitalist exporters and importers of machines 
and equipment are usually used in practice as the base of the contract price. 
Since, as was shown above, these prices for similar machines and equipment in many 
ways are different in level, naturally, both the seller and the buyer strive to 
pick for themselves the most advantageous “base,” since in the future it will be 
responsible for the almost constant level of the price of the trade deal. 


when it is a matter not of a trade deal, but of production cooperation, the world 
price as the starting point during negotiations will serve only as a guideline, 
which can be adopted and used to the extent to which the partners to cooperation 
consider it necessary. Here the final price of the agreement, which is then indi- 
cated in the delivery contract, will in many instances differ significantly in 
level from the "starting point." 


fhe consideration of practically all the specific conditions of production and co- 
operation, which form between the CEMA countries, is possible in the case of such 
an approach to the solution of the setting of foreign trade prices for the products 
ot specialized production. This will be a definite improvement in the solution of 
the entire problem of pricing on the world socialist market. 


EXCHANGE RATES play a special role in the commodity-money mechanism of cooperation 
ot the CEMA countries. The need to bring exchange rates in line with the changed 
conditions and indicators and the real purchasing power of currencies periodically 
arises with the development of the foreign economic relations of the socialist coun- 
tries, the change of the structure of the production and exchange of goods and 
domestic and foreign trade prices. 


V. Shastitko and M. Lyubskiy regard the improvement of the collective currency and 
the estimated exchange rates in conjunction with the system of contract prices as 
the key problem on the agenda.© The practice of the cooperation of the CEMA coun- 
tries in the area of physical production confirms the correctness of this conclu- 
Sion. 


in this work the use of the exchange rate is examined by us not in all the diversi- 


ty of the economic interrelations of the CEMA « ountries, but only in the area of 
the production interrelations of the partners to the international specialization 
and cooperation of production. Of course, we are basing ourselves on the fact that 
the fundamental laws of the introduction of economically sound exchange rates are 


common for the entire system of economic interrelations of the CEMA countries; at 
the same time the use of exchange rates under the conditions of the direct coopera- 
tion of enterprises with regard to the specialization and cooperation of production 
has its own specific nature, which is connected with the comparative and redistribu- 
tive functions of the exchange rate. 


Economically sound exchange rates can to a significant extent promote the intensi- 
fication of the international specialization and cooperation of production, espe- 
cially when material resources are directly combined for the purpose of expanding 
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-pecialized production in one or several countries and the need arises for the com- 
parison of the contribution of the partners with the distribution of the profit 
from the joint actions on the production and marketing of specialized products. 


\s is known, each CEMA country independently establishes an economically sound ex- 
change rate--this is its sovereign right. At the same time in practice one has 
asion to encounter difficulties, when due to the lack of coordination of the 
exchange rates of national currencies with respect to the convertible ruble and the 
iollar it becomes impossible to coordinate the foreign trade prices for reciprocal- 
ly delivered products. Difficulties also arise in case of the need to determine 
the contract prices on the basis of the average weighted production costs of several 
ommodity producers and in instances of multilateral or bilateral production coop- 


cration. In such situations the agreed on exchange rates or coefficients of the 
reciprocal conversion of national currencies, which reflect their real purchasing 
power, Can serve as a tool of the extension of the reciprocal production ties of 


the enterprises and associations of the cooperating parties and will perform a re- 
d ist ribut ive funct ion. 


erefore, just as in the problem of pricing, the improvement of the methodology of 
establishing economically sound exchange rates is inseparably connected with the 
‘urther improvement of all the aspects of the mechanism of the management of pro- 
‘uction engineering cooperation. The real exchange rate, which has been agreed on 
the interested countries, should be "tied" to the specific conditions of coopera- 
ion, so that it, on the one hand, would reflect the extent of the interrelations 
the partners and would promote the realization by them of the economic impact 
trom cooperation and, on the other, would stimulate enterprises to increase labor 
dluctivity and the quality of the specialized products being produced. 


in this connection the assertion of G. Mazanov, F. Feldesh and V. Tsshokel'’t that 
the increasing role of the exchange rate in the trade interrelations of the CEMA 
countries stems first of all from the emergence and development of new forms of 


their cooperation, which are connected with the direct economic relations and re- 
quire the exchange and comparison of national currencies, in our opinion, is 
irrect ./ 


<amining the currency and financial problems in interconnection with the de- 
pment of the specialization and cooperation of production of the CEMA countries, 
echoslovak economist J. Penkova, in particular, believes that the gradual elimina- 
ion of the fundamental differences in the ratios of the domestic prices of the 
ember countries is the basic prerequisite for the elaboration of a rational eco- 
omic appraisal of the processes of the international specialization and cooperation 
‘f production (within the framework of the world socialist system). This, of 
surse, requires the gradual convergence of the systems of economic management and 
i inancing. On this basis it is possible to constantly improve the real exchange 
rates or coefficients, which in turn will promote the increase of the effectiveness 
of economic calculations. 


‘he convergence of the principles and methods of the formation of the domestic 
prices of the CEMA countries is an important, but far from the only factor which 
promotes the introduction of economically sound exchange rates. In the socialist 
economy the price and other instruments of commodity-money relations play a very 
substantial role in the planning of the national economy. Prices, which have been 














established in a planned manner, in conformity with the law of planned, proport ion- 
ite development, at all the stages of reproduction perform specific functions. Such 
instruments as the profit, profitability, the tax, standards and so forth also per- 
form specific tunctions. All these instruments of commodity-money relations of the 
various economically separate commodity producers of the CEMA countries, which have 
been constructed on more or less similar principles, can ensure the reliable com- 
parison--by means of the corresponding exchange rates or coefficients--of the real 
contribution of one cooperating party or another to the development of production 
specialization and cooperation. Therefore the convergence of the systems of na- 
tional planning of the national economy at all the levels of economic management 
creates realistic prerequisites for the closer interaction of commodity-monetary 
instruments, their comparability and comparison. 


fhe CREDIT, which is granted by the International Investment Bank--the collective 
credit institution of the CEMA countries--is playing a great and important role in 
the turther development and intensification of the international specialization and 
cooperation of production. 


From the beginning of its activity (1971) to 1980 the bank granted credits for the 


construction and renovation of 65 projects of the CEMA countries and Yugoslavia in 
the total amount of more than 3 billion convertible rubles with an estimated cost 
ol the projects of more than 8 billion convertible rubles, that is, more than one- 
third of the —— necessary for construction was obtained by means of sources ot 
bank tinancing. The sectors of the fuel and power industry account for //./ per- 
cent ot all the allocated assets and machine building accounts for only 9.9 per- 


cent./9 Such a breakdown of the credits by sectors of the national economy was at 
one time justified: the CEMA countries developed the fuel and energy base at an 
accelerated pace, in order to supply the national economy reliably with fuel and 
energy resources. At present the extension of credit to objects of the internation- 
al specialization of production first of all in the sectors of the machine building 
industry is no less important. /1 


Meanwhile in practice instances are frequently encountered, when difficulties arise 
in the specific commodity filling of the credits being granted by the International 
investment Bank, this especially concerns deliveries of machines and equipment. 

Some economists of the CEMA countries, while recognizing the importance of the mobil- 
ization of financial assets in a centralized manner for the further development of 
the international specialization and cooperation of production, regard as expedient 
the creation in the International Investment Bank of a special fund for the exten- 
sion of credit for the international specialization and cooperation of production. 
lhus, J. Penkova asserts that it would be useful to discuss the question of the 
tormation of special funds for the development of the specialization and cooperation 
of production on the basis of one-time or even recurring contributions of the mem- 
ber countries in both the collective and freely convertible currencies. /2 


Other authors, on the contrary, believe that the creation within the bank of spe- 
cial target funds will decrease the possibility of shifting credit assets, since 
during a specific period a portion of the assets of some special fund may be un- 
claimed, while owing to their strictly special-purpose nature it will be impossible 
to transfer these assets to another sphere. Thus, a shortage of credit assets will 
be felt in one of the funds, while their surplus will be felt in another. 














that under specitic conditions both points of view may be correct. Indeed, 


reation in the International Investment Bank of a special fund for the exten- 
lit tor the international specialization of production can promete to 
| extent the turther development of cooperation as a result of the 
ial-purpose concentration of investment resources in the construction, renova- 
tion and modernization of plants and other economic projects, the designing, test- 
ing and series production of specialized products, in which other, nonspecializing 


intries are interested. At the same time, if the credits being granted from the 
special tunds are not backed in a planned manner with the necessary special-purpose 

ommodity tilling for each project being built, the special-purpose fund of interna- 
tional specialization may be unclaimed, and the need in such instances for special- 
purpose tunds is very questionable, since specific machines, equipment, construc- 


tion materials and so forth, which are delivered on strictly set dates, are needed 
ior each project being built. 


‘hus, so that the credits of the International Investment Bank in convertible 
rubles could completely perform their functions in the matter of the further devel- 
pment and intensification of the international specialization of production, it 

is still not enough to create special funds, it is necessary to back them in a 
‘anned manner with the necessary investment capital. For this purpose it seems 
cessary already at the stage of the coordination of the long-term sectorial pro- 
rams of cooperation to envisage the allocation of investment capital as the com- 
dity filling of the special-purpose bank credits. This capital will be allocated 

for the creation in one country or another of new capacities or the development of 
the existing capacities for the production of specialized products, in which sever- 

‘| countries are interested. Then, during the period of the coordination of the 

'ive-year national economic plans, it is expedient to coordinate completely the 

mounts and specific list of machines, equipment, materials and so on, which are 

being supplied by the interested countries by means of credit participation, and to 

retlect these data in the final protocols on the coordination of the plans, the 

trade agreements, the annual protocols on the commodity turnover and the Coordinated 
lan of Multilateral Integration Measures. 


course, the specific commodity filling of the credits in the amount and the list, 


which falls to one participating country or another, should be reflected in the en- 
ire system of state plans of production and foreign trade. 
creation of a special fund for the extension of credit for international spe- 
ialization in convertible rubles and in part in freely convertible currency, which 
sill be needed in case of the need for purchases in capitalist countries of Li- 


enses, know-how, some equipment and so on, in our opinion, is expedient in the 

ise of such organization and planning of the use of bank credits. All the indi- 
ited measures can promote the intensification of international specialization, 
pecially in case of the organization of the specialized production of new machines 
ind equipment, which are scarce in the CEMA countries. 


in conclusion it should be reemphasized that the instruments of the commodity-money 
regulation of the relations of the countries cooperating in the international spe- 

ialization and cooperation of production are specific and require interconnection 
with planning and crganizational levers into a unified economic mechanism, which 
functions as a derivative subsystem of the overall mechanism of the foreign econom- 
ic relations of the socialist countries. 
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FOOTNOTES 


“Kompleksnaya programma dal'neyshego uglubleniya i sovershenstvovaniya sotrudni- 
chestva i razvitiya sotsialisticheskoy ekonomicheskoy integratsii stran-chlenov 
SEV" [The Comprehensive Program of the Further Intensification and Improvement 
of the Coope:ation and the Development of the Socialist Economic Integration of 
the CEMA Member Countries], Moscow, 1971, p 20. 


Yu. F. Kormnov, “Spetsializatsiya i kooperatsiya proizvodstva stran SEV" [The 
Specialization and Cooperation of Production of the CEMA Countries], Moscow, 
1972, pp 225-226. 


See in more detail "Materialy mezhdunarodnoy nauchnoy konferentsii ‘Teoretiche- 
skiye problemy mirovogo sotsialisticheskogo rynka'” [Materials of the Interna- 
tional Scientific Conference “Theoretical Problems of the World Socialist Mar- 
ket], Part 2, Moscow, MIEP MSS, 1975, pp 166-173. 


See 0. T. Bogomolov, "Strany sotsializma v mezhdunarodnom razdelenii truda” 
[The Socialist Countries in the International Division of Labor], Moscow, 1980, 
pp 164-165. 


See N. M. Mitrofanova, “Tseny v mekhanizme ekonomicheskogo sotrudnichestva 
stran-chlenov SEV" [Prices in the Mechanism of the Economic Cooperation of the 
CEMA Member Countries|, Moscow, 1978, pp 120-121. 


See M. Lyubskiy, L. Sulyayeva, V. Shastitko, "Valyutnyye i kreditnyye otnoshe- 
niya stran SEV" [The Currency and Credit Relations of the CEMA Countries], 
Moscow, 1978, p 55. 


See "Materialy mezhdunarodnoy nauchnoy konferentsii ‘Teoreticheskiye problemy 
mirovogo sotsialisticheskogo rynka’,” Part 2, p 285. 


Ibid., PP 373-374. 
VNESHNYAYA TORGOVLYA, No 3, 1980, pp 18-19. 
Ibid. 


The credit of 77.5 million rubles, including 25.3 million rubles in freely con- 
vertible currency, which was granted to the CSSR in the early 1970, for the 
modernization and expansion of the Tatra Motor Vehicle Plant attests to the ef- 
fectiveness and the interests of the CEMA countries in the expansion and mod- 
ernization of projects of the international specialization of production in 
machine building by means of credits of the International Investment Bank 
(MIROVAYA EKONOMIKA I MEZHDUNARODNYYE OTNOSHENIYA, No 7, 1973, pp 124-125). 

The cross-country trucks with the Tatra mark are popular in all the CEMA coun- 
tries. Owing to the expansion of the production of these vehicles the CSSR 
can increase significantly their deliveries to interested countries. The same 
thing can also be said about the modernization and expansion of the Hungarian 
Ikarus Bus Plant. The majority of CEMA countries are buying buses for vari- 
ous purposes with the Ikarus mark. 
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12. See “Materialy mezhdunarodnoy nauchnoy konferentsii ‘Teoreticheskiye problemy 
mirovogo sotsialisticheskogo rynka’,” Part 2, p 375. 


13. Ibid., p 381. 
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USSR-CEMA TRADE 


SOC LOECONOMIC DEVELOPMENT IN 1981-1982 


Moscow EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SFV in Russian No 6, Jun 83 
pp 26-29 


|Article by Ivan Ryzhov, chief of a department of the CEMA Secretariat: “The Socio- 
economic Development of the CEMA Member Countries in 1981-1982"; passages rendered 
in all capital letters printed in boldface in source] 


[Text] The second year of the current five-year plan has been completed. The 
working people of the CEMA member countries under the guidance of their Communist 
and Workers’ Parties made new gains on the path of socioeconomic transformations of 
progressive movement. The beginning of the 1980's is characterized by the further 
intensification of socialist economic integration in the main directions of develop- 
ment. The scale of social production increased, its technical base was strength- 
ened, the economic potential of the CEMA member countries increased. 


The development of the national economy and cooperation of the CEMA member coun- 
tries in 1981-1982 took place under the conditions of the worsening of world eco- 
nomic conditions and in a complicated international situation as a result of the 
stepping up of the policy, which is being pursued by imperialist circles and is 
hostile to socialism, the escalation of the arms race and the increase of military 
spending, interference in the domestic affairs of other countries. 


That is why the achieved results in the development of the countries of the social- 
ist community are of especially great importance. 


The countries began the implementation of the national economic plans for the new 
five-year plan under the very difficult conditions for cgriculture of 1981 and 1982. 
The CEMA member countries had to overcome additional difficulties. Under these 
circumstances they maintained the rate of economic growth, which attests to the 
ureat steadiness and stability, the advantages of the socialist economy as compared 
with the capitalist economy. The increase of the value amount of each percent of 
the increment eloquently attests to this. Thus, this indicator with respect to the 
national income in 1981-1982 came to approximately 14.4 billion rubles for the CEMA 
member countries as a whole, while during the first 2 years of the 1976-1980 five- 
year plan it was equal to approxiuately 11.8 billion rubles. 


The fixed capital, which constitutes the main value of the national wealth of the 
countries, and especially its active portion, fixed production capital, the value of 
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which r the countries of the socialist community as a whole is now 1.5-fold great- 


than at the beginning of the preceding five-year plan, increased significantly. 
UNM. INCOME, which expresses in concentrated torm the growth of tl 
the countries, increased as a whole for the CEMA member countrie 


+.0 percent, including in Bulgaria by 10 percent, in Hungary by 5 percent, in the 
(18 by 8 percent, in Mongolia by 16 percent, in Romania by 5 percent, in the USSR 
by / percent and in the CSSR remained at the 1980 level. 


the high GROWTH RATE OF THE PRODUCTIVITY OF NATIONAL LABOR or the produced national 
income per employee in the sphere of physical production is one of the main condi- 
tions of intensive development. During 1981-1982 this indicator increased as a 
whole tor the CEMA member countries by 6 percent, including in Bulgaria by 8 per- 
cent, in Hungary by 7 percent, in Mongolia by 10 percent and in the USSR by 5 per- 
cent, which attests to the efficiency of the functioning of the economic mechanism 
ot the CEMA member countries. The entire increase of the national income in Hun- 
sary and more than three-fourths of the increase in the CDR, Bulgaria, Romania, the 
USSR and the CSSR was provided by means of this factor. 


ie basis of the increase of the economic potential of the CEMA member countries is 
the steady growth of their physical production. The CEMA member countries made sig- 
siticant new gains in the development of INDUSTRIAL PRODUCTION. In 1982 as com- 
pared with 1980 the volume of the gross output of industry in the CEMA member coun- 
tries as a whole increased by 4 percent, including in Bulgaria by 9 percent, in Hun- 
sary by 5 percent, in the GDR by 8 percent, in the Republic of Cuba by 24 percent, 
in Mongolia by 22 percent, in Romania by 4 percent, in the USSR by 6 percent and in 
the CSSR by 3 percent. 


Scientific and technical progress is having an ever increasing influence on the de- 
velopment of industry of the CEMA member countries. In 1981 and 1982 the rapid de- 
selopment of machine building and the metalworking industry took place on a quali- 
tutively new basis--with the extensive introduction in production of microprocessor 
equipment and industrial robots, which is leading to profound social and technical 
hanges in the economy of the CEMA member countries. For example, the equipment of 
every 1,000 NC machine tools with microcomputers makes it possible to free 2,500 
workers. The replacement of minicomputers in technological equipment with micro- 
omputers will make it possible to increase its reliability by 7- to 10-fold, to 
decrease the cost to one-seventh to one-fifth and to decrease considerably the 
power consumption of control units. In this case the problem of the changeover of 
equipment by means of its inexpensive and quick readjustment to the output of new 
products is fundamentally solved. 


A special role in the changeover of industry to the path of intensification belongs 
to automatic manipulators with program control or to industrial robots, which make 
it possible to automate production processes up to assembly operations. Their use 
increases productivity many times and improves product quality. In the USSR, 
for example, in 1982 5,400 industrial robots were introduced in the national econ- 
omy, while 7,700 were introduced in the GDR. In all 21,900 robots are already in 
operation in the national economy of the GDR. 


fhe process of the modernization of industrial production was intensified as a re- 
sult of the rapid development of the sectors, which are structure-determining or 
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ire optimal trom the standpoint of the potential factors for the growth of the econ- 

t individual CEMA member countries. The production of better quality and 
technically perfect items and the increase of the degree of processing of the source 
raw materials and materials broadened the opportunities of industry in the meeting 
ot the needs of the national economy. 


LABOR PRODUCTIVITY is a decisive factor of the growth of industrial production and 
the increase of its efficiency. In 1982 as a whole it had increased as compared 
with 1980 by 4 percent, including in Bulgaria and the GDR by 7 percent, in Hungary 
and Mongolia by 9 percent, in Romania by 4 percent, in the USSR by 5 percent and in 
the CSSR by 3 percent. 


fhe tuel and power base of the industrial complex holds a leading position among the 
other sectors of industry of the CEMA member countries. Particular attention in 
1951-1982 was devoted to the development of ELECTRIC POWER ENGINEERING. The genera- 
tion of electric power in absolute terms increased as a whole for the CEMA member 
countries by 4.7 percent and came to 1,811,000,000,000 kWh, including in Bulgaria 

by 16 percent, in Hungary by 3 percent, in the GDR by 4 percent, in the Republic of 
Cuba by 1l percent, in the USSR by 6 percent and in the CSSR by 3 percent. 


in the set of measures on the development of electric power engineering the central 
plaice belongs to atomic energy. The total power of all the nuclear electric power 
tutions increased from 17,800 MW in 1980 to 22,300 MW in 1982, while their annu®! 
«ration in 1982 alone came to approximately 120 billion kWh, which is equivalent 
to the replacement of 40 million tons of organic fuel in conventional terms. The 
heat utilization of atomic energy is a very effective direction of development. In 
this case not only is scarce organic fuel saved, but the cost of the heat-transfer 
ment is also significantly less than at traditional thermal power plants. 


in the accomplishment of national economic tasks a special role belongs to the fuel 
ind power industry. The urgency of the efficient use and utmost economy of fuel 

and energy resources stems from the limitedness of their reserves, the increase of 
world prices and the adverse effect of the products of combustion on the environment. 


Calculations show that in many instances the measures on the efficient use of fuel 
ind energy resources provide a greater economic impact than the increase of the cor- 
responding amounts of their production. Thus, the expenditures on major economy 
measures in this area on the average are one-third to one-half as great as the ex- 
penditures on the equivalent increase of fuel production and its transportation to 
consumers. The reduction for the countries as a whole of the specific consumptions 
of tuel by just 1 g in the case of the generation of electric power at thermal elec- 
tric power stations in terms of the total amount of generation of electric power in 
these countries makes it possible to save approximately 1.5 million tons of conven- 
tional fuel. 


fhe improvement of the structure of the fuel and power complex is aimed both at the 
expansion of the sources of energy and at the increase of the efficiency of energy 
consumption for the purpose of the substantial improvement of the structure of the 
fuel and energy balance. This involves the large-scale replacement of petroleum as 
a fuel for electric power stations by natural gas, the development of atomic energy 
ind the more rapid development of new coal deposits. In 1982 in the CEMA member 

countries 627 million tons of PETROLEUM were obtained, which exceeds by 1.6 percent 





' r «tion level, while more than 469 billion m’ of natura! iS wer: 


in the SRK alone, which is 15 percent more than in 1980. 
iw increise of the specific consumption of gas is explained not only bv its hic! 


iluritic value, the convenience of use as a household and industrial fuel and 
in rtation. The importance of gas as a chemical raw material, inc.uding for 
tie production of synthetic protein fodders, is increasing. 

\l. remains one of the basic sources of fuei and energy resources. Its production 
in 1962 in the CEMA member countries came to 1,381,000,900 tons, which is 3.9 per- 
t more than a year before. In all 721 million tons of bituminous coal and an- 
thracite and 660 million tons of brown coal and lignite were obtained, which is re- 

pectively 4.5 and 3.3 percent more than in 1981. 


in 19682 3 million tons of bituminous coal] and anthracite were produced in Hungary, 
169 million tons in Poland, 488 million tons in the USSR and 28 million tons in the 


CSSKk; 32 million tons of brown coal and lignite were produced in Bulgaria, 23 mil- 
ms in Hungary, 276 million tons in the GDR, 38 million tons in Yoland, 31 mil- 
i mania, 159 million tons in the USSR and 97 million tons in the CSSR. 


Methods ot the strip mining and the transportation of coal through all-product lines 
the consumer are being introduced extens‘vely. 


. 
ce 


« steady and significant increase of the consumption of ferrous metals was re- 
nsible tor the rapid development of FERROUS METALLURGY. In 1982 in the CEMA 


ber countries as a whole 203 million tons of steel were produced. The structure 
etallurey is being perfected, the qualitative characteristics are improving, 
tie production of efficient types of metal products--cc'd-rolled sheet and dynamo 
|, rolled products with strengthening heat treatment and made from low-alloy 


teel, sheet and plate with protective coatings, special and high-precision sections 
rolled products and others--is being expanded. The output of rolled products as 
i whole in 1982 came to 147 million tons. Here a significant portion of the in- 
rease wa btained at operating mills by means of their renovation, retooling and 
the more etfticient use of the production capacities. 





srovement of the structure of metallurgy is having a decisive influence on 
levelopment of other sectors of industry, first of all MACHINE BUILDING AND 
\LWORKING. In 1982 as compared with 1980 the increase of the production of 
t of this sector came to 9.3 percent as a whole for the CEMA member countries, 
ling in Bulgaria by 16 percent, in Hungary by 9 percent, in the GDR by 13 per- 


, in Mongolia by 27 percent, in the USSK by 11 percent and in the CSSR by 8 per- 


esent the CEMA member countries are producing machine building products of 
practically the entire world range. The production of passenger cars and trucks, 
rzging and pressing and chemical equipment, instruments, computer equipment and 
yn is increasing especially rapidly. Thus, in 2 years of the five-year plan the 
CEMA member countries produced 1,600 electric locomotives, 4,045,000 passenger cars 
44,000 buses, which is respectively 10, 30 and 8 percent more than during the 
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first 2 years of the preceding five-year plan. 











ite the production of irab er 2 i f t 
‘ ilding of the CEMA member countries. we domesti eG f j ; 
t eces, till meras, movie cameras, radi receivers, te j , wa j 
ines and retrigerator ire being almost mplete] et. 
evelopment ot machine building in 1981-1952 proceeds t rection of ¢ 
introduction in production of the achievements of scientit i ind te 
ress, the development of new equipment and the further development of the spe 
ialization and cooperacion of production. The leading growth of spe aL iz prod- 
1S mpared with the increase of production of the sector whole wa 
r iif t such cooperation. In 1961 the proportion of these proc t OT ¢ Mi 
” uuntries in the total volume of exports of this sector me to 34.% percent. 
, the measures of the Comprehensive Program, which are aimed at the preterentia 
lopment of the sectors governing scientific and technical progress, are be 
emented. Now machine building, the metalworking and chemical sectors ndus- 
try, a5 well as power engineering in the CEMA member countries int for it 
two-titths of the volume of the gross output of industry. 
MIiCAL AND RUBBER-ASBESTOS INDUSTRY of the CEMA member r ; 
t key sectors of the economy was developed in 1981-1962 at a rapid pace, whi 
wontiy exceeded the growth rate of industry as a whole. 
ross output of the chemical and rubber-asbestos industry increased in ear 
the tive-year plan for the CEMA member countries as a whole by 6.2 percent, in- 
ling in Bulgaria by 11 percent, in Hungary by 6 percent, in the GDR by # per- 
t, in the USSR by 9 percent and in the CSSK by 3 percent. 
rearranyement of the structure of these sectors, which was begun during the pre- 
ling tive-year plan, is continuing. As a result the raw material resource base 
proving, the production of such types of chemical products as synthet resins, 
plastics, synthetic fibers, rubber and others is increasing. Mineral tertilizer 
prise a large proportion in the products of inorganic chemistry. eir produc- 
ti in terms ot nutrient in 1982 in the CEMA member countries as a whole came t 
illion tons, which is 6 percent more than 2 years before. 
i961-1962 the integration bases of the production of the sector were br ene 
in) ‘trengthened. [he large proportion of the specialized products of the chemicas 
rubber-asbestos industry in the total volume of output of the sector is evidencs 
be hus, in 1981 for the CEMA member countries as a whole it came to 
‘ ercent. 
he planned work on the implementation of the general policy of the fraternai par 
ties of increasing the standard of living and well-being of the workting people ot 
MA member countries was continued. Close attention was devoted to the ques- 
ions of the more complete supply of the population of the fraternal countries wit 
hivh quality industrial goods. 
Considerable apital was allocated for the development of LIGHT INDI! RY. is made 
it possible to put into operation new modern production wmacitctie Ait mn tne pda 
the use of new types of raw materials and materials to improve the qualit in 
riment of products. 














m the basis ot the example of the development of two sectors o! industry--the tex- 
tile and sewing sectors--it is possible to trace the trend of the growth of the 


“TOSS output of the sector in individual CEMA member countries duriny the 2 vears 
the tive-year pian. Thus, in the textile industry the increase of production 
me to: in Bulgaria--9.7 percent, in the GDR--5.7 percent, in the Republic of 


i--15.2 percent, in Mongolia--49.3 percent, in the USSR--1.3 percent and in the 
-+.3 percent, while in Hungary it remained at the 1980 level. in the sewing 
sadustry production increased during the same period: in Bulgaria--by 9.6 percent, 
in Hungary--by 0.6 percent, in the CDR--by 3.7 percent, in the Republic of Cuba-- 
by 20.9 percent, in Mongolia--by 2.4 percent, in the USSR--by 3.2 percent and in 
tie CSSR--by 4.8 percent. 


lin timber and wood processing, pulp and paper, glass, porcelain and earthenware 

inf printing sectors of industry were developed successfully. Much attention was 

levoted to the FLAVORING INDUSTRY for the more complete meeting of the needs of the 
pulation of the CEMA member countries for high quality foodstuffs. 


ICULTURE is playing a most important role in the solution of the problem. In 
development the importance of intensive factors of growth, first of all labor 
ductivity, is increasing. 


4 attention is being devoted here to the strengthening and broadening of the 
iterial and technical base of agriculture of the CEMA member countries. During 
1981-1982 the amount of capital investments, which were channeled into the develop- 
ent of agriculture and forestry, increased as compared with the corresponding 


eriod of the preceding five-year plan: in Bulgaria--by 33 percent, in Hungary--by 

i'l percent, in the GDR--by 7 percent, in the Republic of Cuba--by 16 percent, in 
olia--by 43 percent, in Romania--by 28 percent, in che USSR--by 17 percent and 
the CSSR--by 3 percent. 


supply of agriculture with modern equipment increased rapidly. The fleet of 
tractors increased in 2 years of the five-year plan in the CEMA member countries as 
whole by 3.5 percent, while the area of plowland and perennial plantings per 
tractor decreased by 5.4 percent. The total fleet of grain harvesters increased by 


« process of the concentration and specialization of production and the introduc- 
idvanced technology was actively continued in the sector. The chemicaliza- 
ind reclamation of lands were carried out, the consumption of mineral fertil- 
izers increased. In 1981-1982 in the CEMA member countries more than 30 million 
‘f mineral fertilizers (in terms of nutrient) were delivered to agriculture, 
which {s 8 percent more than during the first 2 years of the preceding five-year 


\ll this, in spite of 1981, which was extremely unfavorable weatherwise, and 1982, 
duich was difficult for a number of countries, made it possible to increase agri- 
ultural production for the CEMA member countries as a whole by more than 3 percent. 


Une of the key problems of the further extension and intensification of the social- 
ist economic integration of the CEMA member countries is the development of trans- 

portation. The need for the working of remote deposits of minerals and energy car- 
riers and their efficient use, the improvement of material and technical supply 
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the acceleration of the turnover o! physical assets and the shortening of the 

les of reproduction advanced among the priority tasks during the current five- 
year plan the improvement of the infrastructure of the CEMA member countries. That 
is why its development is an important prerequisite of the international specializa- 
tion and cooperation of production, the increase of the degree of its concentration, 
further progress in the international socialist division of labor and in the end the 
etticiency ot production of the countries of the socialist community. 


ihe increase of physical production and the subsequent development of the foreign 
economic relations of the CEMA member countries in 1981-1982 contributed to the in- 
rease ot the traffic volume and the expansion of the technical supply of all types 
i transport. 


in 1962 tor the CEMA member countries as a whole the total volume of transportation 
ot treight by all types of common carrier came to more than 15.5 billion tons and 
exceeded the 1980 level by 1.2 percent. The freight turnover of all types of trans- 
port in 1962 tor all the CEMA member countries came to nearly 6.9 trillion ton- 


, i lomet ers. 


in 1951-1982 motor, maritime, rail and air transport of the CEMA member countries 
continued to be developed. The system of international petroleum, gas and all- 
product pipelines was expanded. in spite of the difficult conditions, the construc- 
tion of the gas pipeline from the USSR to Western Europe, which should be put into 
operation in 1984, is being carried out successfully by the collective efforts of 
the CEMA member countries. 


ile development of the economy of the CEMA member countries and its etficiency are 
‘verned to a considerable extent by their active participation in the interna- 

tional socielist division of labor. The expansion of the FOREIGN TRADE of the CPV 

member countries attests to this. The volume of their foreign trade turnover in- 
reised in 2 years of the five-year plan by 16.8 percent and came to nearly 

‘/ billion rubles in current prices. 


\ stable factor of the broadening of the foreign economic relations of the CEMA mem- 
ber countries is their reciprocal trade. The commodity turnover between the CEMA 
member countries in 1982 came to nearly 149 billion :ubles and had increased as com- 
pared with 1980 by 24 percent. The considerable excess of its “rowth rate as conm- 
sired with the growth of the national income and industrial production during this 
period reflects the process of the more and more active participation of our coun- 
tries in the international socialist division of labor. 


ihe growth of the sectors of physical production and the increase of its etficiency, 
the progressive structural changes in the sectors of the production sphere of the 
countries of the socialist community contributed to the MORE AND MORE COMPLETE MEET- 
iNG OF THE GROWING MATERIAL AND SPIRITUAL NEEDS OF THE WORKING PEOPLE. 


lhe per capita amount of produced national income increased in 1982 in Bulgaria by 
% percent, in Hungary by 5 percent, in the GDR by 8 percent, in Mongolia by 10 per- 
cent, in Romania by 4 percent, in the USSR by 5 percent and in the CSSR remained at 
the 1980 level. 








the increase of the national income, as in previous years, was accompanied by an 
increase ot the real income. The per capita monetary income and income in kind in- 
creased tor the CEMA member countries as a whole by 4 percent, including in Bul- 
waria by 1O percent, in Hungary by 3 percent, in the CDR by 8 percent, in Mongolia 
by 6 percent, in the USSR by 6 percent and in the CSSR (per capita monetary income) 
by 6 percent. 


fhe increase of the monetary income of the population of the CEMA member countries 
was accompanied by an increase of the amount of goods and the broadening of the 
sphere of services. It found expression in the increase of the volume of the re- 
tail commodity turnover, which (including public dining) increased during 1981-1982 
in Bulgaria by 9 percent, in Hungary by 4 percent, in the GDR by 3 percent, in Mon- 
volia by 8 percent, in Romania by 15 percent (in current prices), in the USSR by 

+ percent and in the CSSR by 5 percent. 


Not only the stable increase of the basic source of income of the population--the 
wiyes of workers and employees and the income of the cooperative peasantry--but 
ilso a steady increase of the payments and benefits from public consumption funds 


ire characteristic of the CEMA member countries. In 1982 as compared with 1980 the 
siblic consumption funds had increased: in Bulgaria--by 12 percent, in Hungary--by 
\Y percent, in the GDR--by 11 percent, in Mongolia--by 18 percent, in the USSR--by 
Y percent and in the CSSR--by 11 percent. 


Housing construction is a most important factor of the increase of the standard of 
living of the working people of the CEMA member countries. During 1981-1982 

».4 million apartments and individual houses, into which approximately 23 million 
people moved, were built in them. 


in the CEMA member countries more and more attention is being devoted to the in- 
rease of the productivity of national labor with the assurance of the full employ- 
nent ot the entire able-bodied population. In the CEMA member countries there are 
nm and can be no unemployed. Socialism reliably guarantees the main human right-- 
the right to work. The situation of the peopie of labor in the capitalist world is 
a striking contrast. In 1981 the number of "superfluous" people 25 a whole in the 
developed capitalist countries, according to official sources, came to 26.4 million, 
now it has exceeded 32 million, while the level of unemployment exceeded 12 percent 
in the United States and 10 percent on the average for the EEC countries. 


nstant concern is being displayed in the CEMA member countries for the health of 
the working people. Much attention is being devoted to the development of health 
care and to the organization of the treatment and recreation of the working people. 
\n extensive network of sanatoriums, holiday homes and tourist centers, where the 
working people spend their vacations, many of them by way of free and cut-rate 
travel authorizations, has been created and is being developed. 


lhe CEMA member countries have entered the third, middle year of the five-year plan. 


ihe gains made by the working people of the CEMA member countries in their peaceful, 
creative Labor and social and cultural development are vivid evidence of the funda- 
mental advantages of socialist society, where everything is subordinate to the lofti- 
est humane goal--everything in the name of man, everything for the good of man. 
COPYRIGHT: Sovet Ekonomicheskoy Vzaimopomoshchi Sekretariat Moskva 1983 
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